Hong Kong and Shanghai

Maps and Pictures

Hong Kong/Shanghai – History

1. Developments in Hong Kong – 1900-1950

a) Economic integration of Hong Kong with Canton via railroad – 1912

b) Rising immigration to Hong Kong – population doubles from 500,000 in 1916 to 1 million in 1937

c) Hong Kong is occupied by Japanese in late 1941

d) End of civil war leads many Shanghai businessmen to flee with their business plant to Hong Kong

e) Communist Chinese troops stop at the Hong Kong border

2. Developments in Hong Kong, 1950-1976

a) Manufacturing capability in textiles expands

b) Waves of immigrants swell the population

c) Hong Kong is a city of many destitute people, squatter huts, and intermittent riots

d) 1955-1965: Economic strategy of government infrastructure investment and manufacturing using low cost labor emerges 

e) 1967 British devaluation leads to Hong Kong peg to U.S. dollar

f) 1973-1974 oil price increases lead to significant economic crisis in Hong Kong

g) Determined campaign against corruption has some success

3. China and Economic Liberalization – 1978-1989

a) Ascendance of Deng Xiaoping 1978-1979

b) Rapid liberalization of agriculture and opening to foreign investment

c) Creation of Special Economic Zones

d) Rapid economic growth lifts many Chinese farmers out of extreme poverty

e) Expansion of special economic zones

f) Inflation and economic dislocation accompany economic growth

g) Central leadership struggles over the nature and pace of economic change

h) Tian'anmen Square – 1989

4. Hong Kong and rapid economic growth

a) Emergence of flexible exchange rates and global banking 1973-1980

b) Japanese banking is closed/insular – opens the door to Hong Kong as a global financial power

c) Stability of Hong Kong dollar

d) Center for global investment in China

e) Economic integration with Guangzhou and Shenzhen – shift manufacturing from Hong Kong

f) Traditional strength as shipping is enhanced

g) 1987 Stock market collapse

h) Government-built housing eases crisis

i) September 1984 Agreement on Hong Kong future

1) Special Administrative Region

2) Elected Legislative Council (very restricted suffrage)

3) China is hostile to democracy

4) China promises to respect Hong Kong internal system for 50 years

5) Considerable uncertainty over civil rights in Hong Kong with the proposed Basic Law

6) Brain drain does not stop rapid economic growth

j) Huge outburst in Hong Kong following crackdown at Tian’anmen Square

5. China, Taiwan and Hong Kong 1990-2009

a) Changing nature of Chinese Communist Party

b) Increasing importance of nationalism in China

c) Emergence of a democratic Taiwan – increasing independence and increasing investment

d) 1996 Taiwan Straits Crisis

e) Hong Kong continues to be rattled by 1989 and after actions of Chinese government

f) Proposed port and airport are used to bolster confidence

g) Mid-late 1990’s 3-4 million mainland Chinese are employed in 40,000 Hong Kong-run firms

h) 1997 Asian financial crisis – impact on China and Hong Kong

i) Li & Fung

j) Deflation and weak economic growth in Hong Kong

k) Competition with Shanghai

l) Science Parks – Silicon Valley in Hong Kong?

m) Uncertainty over civil rights in Hong Kong – Falun Gong?

6. Future of China

a) Political evolution (Jiang Zemin to Hu Jintao/Wen Jiabao)

b) Large unemployed migrant population

c) State-owned enterprises

d) State banks solvency

e) WTO adjustments

Shanghai

1. Established in 10th century

2. Wall in 1554; 1732 customs house placed in Shanghai; significant trading port in a nation that did little foreign trade

3. Opium War leads to French, US and British concessions in Shanghai

4. Drain Swamps; import sycamore trees; build port (1860-1900)

5. Population growth in 1860-1940 period

a. By 1937, 3 million with 3570,000 foreigners controlling ½ of the city, White Russian émigrés and Jewish emigrees

b. Opium, prostitution, gambling, plus art and culture

6. Shanghai lacks effective government with separate governments inside the various concessions– gangs and crime – Green Gang

7. Bund is developed from 1900-1930 – Western outpost in China

8. Masses of Chinese live in squalor in Shanghai

9. Communist Party founded in 1921 in Shanghai

10. Some industrialization (textiles) and trade make Shanghai center of Chinese capitalism by 1937; 50% of China’s foreign trade

11. Shanghai capitalists forced to work with gangs for protection

12. Japanese 1937-1945; 1937 take all of Shanghai except for foreign concessions; 1941 take the rest

13. Chinese Communists 1949; Shanghai capitalists flee to Hong Kong and Taiwan

14. CCP fears Shanghai – takes capitalists property in the early 1950s

15. 1978 Deng Xiaoping and liberalization

16. Shanghai becomes a SEZ in 1991; CCP limits liberalization in Shanghai until 1991

Shanghai has become the greatest economic center in China, with an economy now larger than in Hong Kong:


State and non-state sectors each control about 50% of Shanghai economy


Very large financial and managerial center


Significant manufacturing; much manufacturing located in adjacent districts


Steel, autos, oil refining, chemicals, high tech in Pudong


Large entrepot trade center


Limits on autos: 50,000 new auto licenses per year; auction


Massive real estate boom


Fashion, culture and art center

Tainjin

Southeast of Beijing – about 100 miles

One of five national central cities; population of 12 million

Important treaty port area in the 19th century 

Contains the Tianjin Economic and Technological Development Area (TEDA)

Tianjin Airport International Logistics Zone

Tianjin Port Free Trade Zone

Tianjin Baodi Economic and Technological Development Area
Tianjin Export Processing Zone
Tianjin Export Processing Zone (TEPZ)

Tianjin Tanggu National Marine High-Tech Development Area

Major industries include: petrochemical industries, textiles, car manufacturing, mechanical industries, and metalworking.

Tianjin Municipality also has deposits of about 1 billion tonnes of petroleum, with Dagang District containing important oilfields. Salt production is also important, with Changlu Yanqu being one of China's most important salt production areas. Geothermal energy is another resource of Tianjin. Deposits of manganese and boron under Tianjin were the first to be found in China.

EADS Airbus has already opened an assembly plant for its A320 series airliners, operational since 2009. AVIC I and AVIC II will be EADS' local partners for the site, to which subassemblies will be sent from plants around the world.
Tianjin has been selected by the central government for special economic status

“special pilot zone” with a mandate to become the country’s next regional engine for

economic growth. In this capacity, it is to serve as a model of regional development and economic reform for other parts of China. Now reporting directly to the State Council, TBNA benefits from a host of favorable national-government policies and tax incentives designed to attract foreign and domestic investment and stimulate trade. It is expected to emerge as China’s next economic powerhouse, invigorating the economy of the northeastern Bohai Rim region in the same manner as Shanghai and Suzhou did in the Yangtze River delta area and Guangzhou and Shenzhen in the Pearl River delta area before it.
leading-edge research and development (R&D) and technology incubation

first-class, modern manufacturing

international shipping and logistics.

address many of China’s most urgent national problems. Steadily rising energy

demands, a growing scarcity of usable water supplies, and gravely escalating urban pollution are among China’s greatest concerns. With these needs in mind, TBNA, as a pilot zone, is to present an alternative to the traditional industrial economy, shaping a model of sustainable development and ecofriendly industry that will contribute to tackling all of these challenges.

Seven innovative TAs emerged from our analysis as particularly promising for TBNA to pursue as it endeavors to fulfill the State Council’s mandate:

• cheap solar energy: solar-energy systems inexpensive enough to be widely available to developing and undeveloped countries, as well as disadvantaged populations3
• advanced mobile communications and radio-frequency identification (RFID): multifunctional platforms for sensing, processing, storing, and communicating multiple types of data

• rapid bioassays: tests to quickly detect the presence or absence of specific biological substances with multiple simultaneous tests possible

• membranes, fabrics, and catalysts for water purification: novel materials to desalinate, disinfect, decontaminate, and help ensure the quality of water with high reliability

• molecular-scale drug design, development, and delivery: the abilities to design, develop, and deliver drug therapies at the nanoscale to attack specific tumors or pathogens without harming healthy tissues and cells and to enhance diagnostics

• electric and hybrid vehicles: automobiles available to the mass market with power systems that combine internal combustion (IC) and other power sources

• green manufacturing: the development and use of manufacturing processes that minimize waste and environmental pollution and optimize the use and reuse of resources.
