China Effects

How has China affect jobs in the US?  Germany? Japan? Mexico? Honduras?  North Carolina?

Outsource

Offshore

Trade displacement

136-137

By industry?

Textiles 

Furniture

Is wage level the crucial factor?  What about unit cost?

What is China’s advantage over other poor nations?

Size of job losses – 124

Can’t losers just get another job?

Job shifting – economy wide benefits; individual bears costs

Job restructuring on a global scale

What s the effect of China on production in Asia?

Global political economy?


US



Very high consumption



Low savings



Floating exchange rate



High government and individual debt



Decline manufacturing competitiveness in unit wage costs



Open economy



US TNC shift production abroad – especially to China



Poor export competitiveness



Very low investment in competitiveness



Tax cuts; mega mansions; debt; deficits


China



Low wage. Improving productivity to 1/6 to 1/5 US levels



Very high savings



Managed exchange rate



Hold $ US to maintain exchange rate stability

