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In Japan, Modi and Abe bond over temple tour; will hold talks
NEW DELHI: PM Narendra Modi will look to cement strategic and defence cooperation with Japan when he meets his counterpart Shinzo Abe on Monday for crucial summit talks. In a move not likely to go unnoticed in Beijing, India is all set to ink an agreement for supply of rare earth metals to Japan and another MoU for defence exchanges. 

Japan, which depends on China for most of its supply of rare earth metals, has been looking to diversify its supply sources. It sought cooperation from India over rare earths in 2012 after a fracas with China over Senkaku/Diaoyu islands which saw Beijing temporarily halting rare earth exports to Japan. 

The two countries are expected to announce a joint partnership for infrastructure development in India with a major contribution from Japan. They are also likely to upgrade their 2+2 dialogue over overlapping security and defence issues to the ministerial level. India will also look to announce some progress in its negotiations with Japan for nuclear cooperation. 

Modi arrived in Tokyo on Sunday evening after a Kyoto heritage tour. Modi's visit is already being hailed as an outstanding success after Abe's gesture of flying to Kyoto to receive him there on Saturday. Modi on Sunday visited two ancient Buddhist temples in Kyoto in Abe's company.

Dressed in an all-white kurta pyjama, sleeveless jacket and white sandals, Modi offered prayers at the two prominent Buddhist temples in Kyoto — Toji and Kinkakuji. Official sources said Modi wearing white was a statement about peace and tranquility associated with Buddhism, an Indian "connect'' to Japan. 

He first went to Toji temple, which is inspired, as Modi told Abe, by the trinity of Hindu gods Brahma, Vishnu and Mahesh. Modi was at the temple complex for about half-an-hour during which he enquired about the history of the eighth-century Buddhist pagoda. 

While leaving the complex, Modi thanked Abe for accompanying him to the temple and spending time with him. Abe, on his part, told Modi that this was only the second time that he had visited Toji temple, the last being during his student days. 

In Kinkakuji, Modi mingled with tourists and visitors, shook hands, pulled the ears of a child and posed for photographs with groups of people.

Abe lauds deep India-Japan historical ties 

Lauding Japan's deep historical ties with India, Abe said he was looking forward to the summit meeting with Modi after they spent time together visiting Buddhist temples. "Looking forward to seeing PM Modi again in Tokyo tomorrow," the Japanese PM tweeted. 

In a series of tweets on Sunday, Abe spoke about his nation's "deep historical ties" with India. "I am very glad that PM Modi enjoyed the cultural heritage of Japan's ancient capital, Kyoto," Abe tweeted.
"With PM Modi, I visited Toji temple this morning. Looking at statutes of Buddha, we were reminded of the deep historical ties between Japan and India," Abe said, adding that his dinner meeting with Modi was "very enjoyable".
Modi also sought Japan's help to fight the deadly sickle cell anemia commonly found among tribals in India during his visit to Stem Cell Research Facility at Kyoto University and got a positive response. 

Lotus amuses Modi, tells Abe it is BJP party symbol 

When Prime Minister Narendra Modi visited the Toji temple on Sunday morning, a lotus attached to a statue of Lord Buddha stood out, much to his amusement. 

Japanese PM Shinzo Abe, who was accompanying Modi during the tour of the ancient temple, wanted to explain the significance of the lotus. 

He started detailing the significance and was midway when an amused Modi pointed out that he knows about it. "I know its significance. It is the symbol of my party (BJP)," he told Abe and both had a laugh. 

Modi did not elaborate but during the campaign for Lok Sabha polls, he left no stone unturned in advertising the symbol. In the end, BJP got a landslide victory in the elections. 

Reuters
Modi seeks Japan's help for 'inclusive vision' on first big trip
By Douglas Busvine
NEW DELHI Sun Aug 31, 2014 1:17pm IST 
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India's Prime Minister Narendra Modi (front L) and his Japanese counterpart Shinzo Abe smile with Buddhist monks in the background, during their visit to Toji Buddhist temple, a UNESCO World Heritage site, in Kyoto, western Japan, in this photo released by Kyodo August 31, 2014. 
(Reuters) - Indian Prime Minister Narendra Modi arrived in Japan on Saturday seeking to capitalise on his affinity with Japanese counterpart Shinzo Abe to strengthen security and business ties on his first major foreign visit since his landslide election victory in May.
Modi is one of only three people that Abe follows on Twitter, while the Indian leader admires the Japanese premier's brand of nationalist politics. 
"We will explore how Japan can associate itself productively with my vision of inclusive development in India," Modi said before departing on Saturday for the five-day visit.
He listed manufacturing, infrastructure and energy as key areas for cooperation. In his previous role as the chief minister of Gujarat, Modi had actively courted Japanese investment.
Modi, 63, is embarking on an intense month of diplomacy in which he will receive Chinese President Xi Jinping before meeting U.S. President Barack Obama in Washington as he seeks to carve out a stronger role for India as a global player.
In Japan, he will lobby for Abe to back a nuclear energy pact, although hopes of striking a similar accord to one reached with the United States in 2008 had faded in the run-up to the visit.
Japan wants explicit guarantees from India, which has not signed the nuclear non-proliferation treaty, to limit atomic tests and allow closer inspection of its facilities to ensure that spent fuel is not used to make bombs.
Speaking to Japanese reporters, Modi addressed those concerns: "Our track record of non-proliferation is impeccable," he said, adding that India would uphold a "unilateral and voluntary" moratorium on explosive nuclear weapons testing.
Also under discussion will be a proposal to formalise a 'Two Plus Two' format for talks bringing together the foreign and defence ministers of both countries, reflecting shared concerns about an increasingly assertive China. 
BUDDHISM AND BULLET TRAINS
Modi was due to attend a dinner with Abe on Saturday evening in Kyoto, a city the Indian leader associates with a Buddhist heritage shared by both Japan and India.
Modi also hopes that Kyoto will serve as a template for his vision of building 100 'smart' cities in India - and to develop the ancient holy city of Varanasi on the river Ganges that he represents in parliament.
At his next stop in Tokyo, Modi will seek to drum up the inward investment he needs to bring to life the appeal to "Come, make in India" he made in a speech this month to mark India's independence day.
India, Asia's third-largest economy after China and Japan, needs faster economic growth to create work for the one million young people who enter the workforce every month.
In early steps, Modi has allowed foreign investors to own 100 percent of railway projects with an eye to drumming up interest in building India's answer to Japan's high-speed 'bullet' trains. He is also courting Japanese investment in an ambitious industrial "corridor" to run between Delhi and Mumbai.
Japan's Honda Motor Co Ltd, Suzuki Co Ltd, Sony Corp and Toyota Motor Corp are household names in India. Yet, India accounts for only 1.2 percent of Japan’s total outward foreign direct investment.
"Companies in Japan have been considering India over the last two, three years very actively, but probably the political environment was a little tricky," said Harish H.V., a partner and head of corporate finance at advisory firm Grant Thornton.
"Now that we have a new government which is considered pro-investment, ideally it's a good time."

What Abe and Modi need from each other

The Modi-Abe 'bromance' can help boost India-Japan ties.Reuters. 
Written by
Afshin Molavi 
August 30, 2014
The six million followers of Indian Prime Minister Narendra Modi may have been surprised to see a new language on his twitter feed: Japanese. On August 28, Modi issued seven tweets in Japanese, expressing his admiration for Japanese society and respect for Japanese Prime Minister Shinzo Abe.
A flurry of retweets from Shinzo Abe’s official twitter feed followed. He then expressed his own respect and admiration for India and Modi in a series of tweets. (Abe is not an avid tweeter—he only follows three people, but one of them is Narendra Modi)
The twitter love-fest opened a window into the long-touted Modi-Abe “bromance,” which began when Modi first visited Japan in 2012 as chief Minister of Gujarat. That “bromance” is being elevated this week as Modi makes a five-day official visit to Japan.
Abe plans to host Modi for a rare tea ceremony reserved for only the most treasured guests, and he took the unusual step of flying to Kyoto—Modi’s first stop—to greet the Indian PM.
From Modi, Abe will be hoping for a meeting of the geo-political minds. Japan, after all, is increasingly frustrated with Beijing’s increasing assertiveness in the South China Sea, and Abe sees India as a potential ally in its prickly relationship with its powerful neighbor.
Ahead of the meeting, there were reports that the two sides could sign a historic defense agreement that would mark only the fourth such deal signed by Japan, and the only one with an Asian country (the others are with the US, UK, and Australia). Though only an MoU that includes joint defense exercises and regular strategic and military consultation, it will likely be seen as a victory for Abe at home as he seeks to peel Japan away from its pacifist constitution, and build a stronger alliance with a country that much of corporate Japan sees as fertile investment territory.
For Narendra Modi, however, the Japan visit is less about geo-politics and Asian security, and more about geo-commerce and investment. Modi understands his mandate: to grow India’s economy, root out corruption, create jobs, attract investment, expand electricity capacity, build infrastructure, and generally improve people’s lives. The Modi “wave” or “tsunami” or, pick your metaphor, was created on the aspirations of Indians dreaming of a better life and disenchanted with their politics.
Modi knows that his victory had little to do with his foreign policy vision, and everything to do with his campaign as a “can-do” leader that can bring to India what he brought to his home state of Gujarat as Chief Minister: growth, investment, infrastructure, reduced red tape, a sense of optimism, renewal.
For Abe, this will mean redoubling commitments to support Japanese investment. Japan is already a major investor in India, and India’s fourth largest foreign investor. Recent surveys conducted by the Japan Bank for International Cooperation suggest that corporate Japan is bullish on India. The South Asian giant tops the list of most important markets for long-term Japanese investment.
Akihiko Tanaka, president of the Japan International Cooperation Agency, a government-backed aid body, believes Japan can help India grow into a China-like economic power. “India could grow into an economic powerhouse on par with China,” he told the Wall Street Journal. “Japan should help India build a robust economy and become an anchor of the region.”
Still, Japan’s FDI into India fell in 2012-2103, according to the Reserve Bank of India, dropping from $2 billion in the 2011-12 fiscal year to $1.3 billion.
Modi wants—and needs—just about everything, but particularly investments in infrastructure and manufacturing. India’s infrastructure needs are well-known. Nearly one in three Indians have no regular access to electricity—400 million people. Roads are mostly poor, and its railways need dramatic revamping. Ports and airports across the country are also in need of investment. The list goes on and on. The question is, of course, if Modi can “open” India for investment in the same way he “opened” Gujarat.
When he was Chief Minister of Gujarat, his exploits were legendary in the business community: cutting through bureaucracy, lightning speed permits for investors, and an annual investment conference that would have made the World Economic Forum of Davos-fame proud.
In Modi’s Independence Day speech on August 15, he made a passionate appeal for…manufacturing. Yes, manufacturing. In a cinematic scene straight out of Bollywood, the son of the tea-seller who rose to the highest office in the land spoke before tens of thousands and hundreds of millions across the nation from the ramparts of a former Mughal palace, and he said: “I want to appeal all the people world over, from the ramparts of the Red Fort, ‘Come, make in India’, ‘Come, manufacture in India’. Sell in any country of the world but manufacture here. We have got skill, talent, discipline, and determination to do something…Our country is powerful. Come, I am giving you an invitation.”
An effort by Shinzo Abe’s administration to support Japanese corporates to deliver on the goal of manufacturing in India would go a long way toward bolstering Modi’s credibility which, even amid Modi-mania, has already shown signs of faltering as an impatient populace grows hungry for the Modi “miracle” to deliver.
As for Modi, he will need to show Abe that he is more than just a salesman with a briefcase full of India opportunities. He will need to demonstrate a seriousness of purpose in issues related to broader Asian security beyond India’s immediate South Asian neighbors. The defense agreement is a good start.
Shortly after Modi’s visit to Japan, he will welcome Chinese President Xi Jinping to Delhi. Two weeks later, he will visit Washington. September will, thus, be a defining month in Indian foreign policy.
In Tokyo, Modi would do well to speak the language of common Asian security, and seek ways to tamp down tensions in the South China Sea. One avenue would be to convene an Indian Ocean/South China Sea commercial forum. The focus on commerce would fit well with Modi’s mandate, while linking the future of the Indian Ocean to the South China Sea would serve Tokyo’s broader Asian security agenda. It would also get Beijing’s attention in a positive way: commercial security.
By choosing such a path, Modi would be delivering a powerful message to both China and Japan: India is open for business, and commercial security remains, above all, Delhi’s priority.
Such a stance will not substantively reduce Tokyo-Beijing tensions, but neither will it add to them. That, in and of itself, would represent a victory for both men.

Christian Science Monitor

Why Japan's Abe and India's Modi are Asia's new best friends (+video)
India's Prime Minister Narendra Modi arrives in Japan Saturday for a five-day state visit focused on trade and defense ties. India and Japan have mutual concerns about China's rise – but China is also both countries' largest trade partner.
By Justin McCurry, Correspondent August 29, 2014 
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Tokyo — Even by Japan’s standards of hospitality, it is hard to recall a time in recent years when the visit of a foreign leader has been so eagerly awaited.
The blossoming economic and diplomatic ties between Tokyo and New Delhi were evident even before India’s prime minister, Narendra Modi, leaves Saturday for his first major diplomatic debut: a five-day state visit to Tokyo that will include talks with Prime Minister Shinzo Abe and an audience with the emperor and empress.
In a tweet posted in Japanese and English, Mr. Modi expressed “excitement” over his meeting with Mr. Abe, adding that he “deeply respects his leadership and enjoys a warm relationship with him.” Abe reciprocated, tweeting that “India has a special place in my heart.”
The two leaders will need to draw on that personal affinity as Modi arrives in the ancient capital of Kyoto for a visit framed by mutual concern over their unpredictable and increasingly assertive neighbor China. Japan and India face a tricky act balancing their apprehension over China’s vigorous territorial claims with their desires to court its huge markets.
India, locked in a Himalayan border dispute with China, is also concerned about China's closer ties with neighboring Sri Lanka and Pakistan. Diplomatically, Tokyo and Beijing remain all but estranged after two years of heightened tensions over sovereignty of the Senkaku-Diaoyu island chain in the South China Sea. Both countries fear Chinese naval aggression in the economically vital sea lanes of the East and South China seas.
Closer military cooperation between India and Japan will help correct the current “disequilibrium” in the region caused by China’s rapid rise, says Brahma Chellaney, a professor of strategic studies at the Center for Policy Research in New Delhi.
“China, India, and Japan form Asia’s strategic triangle. If side A were China, side B were India, and side C were Japan, the sum of B plus C will be always greater than A,” Mr. Chellaney says. “That is what is bringing Japan and India closer. That also is the reason why China sees a Japan-India axis as a strategic nightmare.”
[bookmark: eztoc18914975_3]Security cooperation
In the four months since he took office, Modi’s caution over Chinese naval power has quickly come to mirror that of Abe. Japan participated in recent joint exercises between India and the United States in the Pacific Ocean.
“Little else is more reassuring, and promising, for Japan than Delhi pronouncing that they are willing to collaborate with Tokyo not only on economic development but also on security provision in the vital sea passage ways from the Indian Ocean through the Straits of Malacca and even beyond,” says Tomohiko Taniguchi, a special adviser to the Abe administration.
Building closer Japan-India defense ties has acquired greater urgency amid signs that the US is eager for its allies to take more responsibility for regional security.
But it would be wrong to expect Modi’s visit to produce any agreement that smacks of a new anti-Chinese coalition, says Rory Medcalf, a former Australian diplomat in India and now director of the international security program at the Lowy Institute for International Policy in Sydney.
Tokyo and Delhi, Mr. Medcalf says, “will deepen cooperation in military exercises, intelligence, and even technology, but that does not mean they would put their direct interests at risk to help the other in a crisis.”
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The leaders' shared nationalist leanings and friendship will make it easier to navigating not only China but civil nuclear cooperation, another area of mutual interest. 
“Abe and Modi share political values – free-market reforms, soft nationalism, and Asianism,” says Prof. Chellaney. “Not surprisingly, they have established a close personal rapport.”
As they contemplate the regional security environment over cups of bitter green tea at a traditional tea ceremony in Tokyo on Monday, Modi and Abe will be aware that their approach to China must look beyond security concerns if it is to stand any chance of success.
China is India’s biggest trading partner, with annual two-way trade accounting for about 9 percent of the country’s total commerce, according to India’s Commerce ministry. China is also Japan’s biggest trade partner, with trade between the two countries expected to grow for the first time for three years in 2014 after it was dented by fallout from the Senkaku-Diaoyu islands dispute. 
The idea, therefore, that Japan’s recent diplomatic overtures to the US, Australia, and now India are the first step in a regional power grab are off the mark, according to officials close to Abe.
“The truth of the matter is that none of the above can afford to alienate China,” said one official on condition of anonymity. He predicted a slight ease in tensions as Beijing prepares to host the Asia-Pacific Economic Cooperation summit in November, but added that in the long-term, Japan and its regional partners “should continue to build their joint deterrence power over an extremely ambitious elephant in the room.”
Modi, who will be accompanied by a dozen businessmen who include the country’s richest man, Mukesh Ambani, will use the visit to boost exports and seek Japanese investment in Indian infrastructure, including a high-speed rail network linking the financial capital Mumbai with the commercial city of Ahmedabad. 
In return he will offer exports of up to 2,000 tons a year of rare earth metals, thereby reducing Japan’s dependence on Chinese exports of the materials.
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Modi is NOT India’s Shinzo Abe
Despite obvious similarities, Modi and Abe differ substantially. Still, Indo-Japanese ties will flourish under them.
By Jeffrey W. Hornung and Shyam Tekwani
May 27, 2014
With the Bharatiya Janata Party (BJP) win at the polls, Narenda Modi will be sworn in as India’s next prime minister today. The election gained the attention of the world, not only because it is the world’s largest exercise in democracy, but primarily because of the heightened interest in what kind of leader Modi will become, and what kind of policies he will pursue. It is similar to the heightened interest that surrounded Japan’s Shinzo Abe before he became that country’s prime minister for a second time in December 2013.
In fact, comparisons are frequently drawn between the two leaders. While the comparisons are spurious, it nevertheless highlights the growing relationship between the two Asian democracies. With Modi as premier, the world can expect a strengthening of India-Japan ties that is sure to raise China’s suspicions.
At first blush, the two gentlemen are indeed a lot alike. Both are seen as decisive leaders who get things done (Modi is even called the “Iron Man” by his supporters). Both speak of restoring their countries’ lost dynamism. Both prioritize economics and promote bolstering their militaries and greater national pride amongst their citizens.
Yet, these obvious similarities can be deceiving. For example, while the two gentlemen are considered conservative nationalists, speak tough against historical rivals, and oppose China’s growing assertiveness in the region, Modi and Abe are not cut of the same ideological cloth.
Consider first the nationalist tag. As a self-proclaimed Hindu nationalist, Modi is a polarizing figure, cleaving through the idea of a secular India by pitting the majority Hindus against the 175 million Muslim minority. He is a card-carrying member of the far-right, Hindu nationalist Rashtriya Swayamsevak Sangh (RSS), a former member of which assassinated Mahatma Gandhi within months of India’s independence in 1948. His election campaign has not helped alter this polarizing image. During his campaign some of his supporters reportedly threatened that his opponents would have to leave India and move to Pakistan once he became premier. There were even suggestions that Muslims could be prevented from buying property in Hindu-dominated areas. His BPJ’s manifesto even mentioned it would explore the possibilities of facilitating the construction of a Hindu temple on the site of the 16th century mosque at Ayodhya, which the BJP helped demolish in 1992. Critics contend it could be India’s version of Japan’s Yasukuni Shrine, in that it has long been associated with an ultranationalist and inflammatory interpretation of Hindutva (Hindu nationalism).
Abe, on the other hand, while making headlines for his views on history and various pieces of security-related legislation, is not as polarizing a figure. While he does not openly call himself a nationalist nor is he a member of a far-right political party, he is a strong supporter of reviving pride in Japanese history and culture. True, Abe makes diplomatic waves through actions that infuriate Japan’s neighbors—such as visiting the controversial Yasukuni Shrine that honors 14 Class-A war criminals from World War Two—which results in his critics claiming he glorifies Imperial Japan’s war policies. Still, there is no actual evidence that he harbors anti-Chinese or anti-Korean sentiment. Instead, he has consistently sought to open a dialogue with his counterparts in Beijing and Seoul. In fact, during the election that brought his party to power, his party’s campaign manifesto specifically called for developing relations with China and South Korea.
Likewise, Modi and Abe’s backgrounds differ considerably. Abe is very much part of Japan’s political establishment. He comes from a prominent political family where his grandfather was prime minister and his father served as a foreign minister. Abe himself slowly rose through the ranks of his Liberal Democratic Party (LDP) before becoming premier in 2006. Throughout it all, Abe has been given increasingly important party and central government posts. Modi, as a state chieftain for the last 12 years, is a rank outsider who has never walked the corridors of Delhi’s power elite but now will become the country’s first post-colonial born prime minister. In Modi’s own narrative he is a man who, through the sheer dint of his own efforts, rose from humble beginnings as a low-caste tea-seller.
And while both are pro-business and have prioritized economic policies, there is a clear difference in how they have articulated this shared goal as well. Out of a desire to promote inflation and revive economic growth, Abe has pushed forth with an economic program called Abenomics, replete with the “Three Arrows” of monetary easing, fiscal expansion, and structural reform. There is, however, no clearly articulated Modinomics economic program. Unclear what his vision for the economy is, the “Gujarat Model” he espouses has critics decrying his Modinomics as mere propaganda, with high profile events such as the Vibrant Gujurat Global Investors Summit concealing poor performance on social indicators. While Abenomics’ structural reform has been criticized as lacking substance, the Gujarat Model’s focus on infrastructure, investment and e-governance has been criticized as leaving the state lagging behind in public health, education, infant mortality rates and women’s literacy. The Gujarat Model, Nobel Laureate Amartya Sen observes, may have helped businesses but has left the state lagging behind in key social indicators.
While the personal comparisons are therefore specious, it is a fact that the two think highly of each other. When Abe visited India in 2007 as premier, diplomatic protocol precluded him, as a sitting prime minister, from traveling to meet then-Chief Minister Modi. Nonetheless, Modi flew to New Delhi to spend time with Abe. Likewise, when Modi visited Japan in 2012, Abe, then part of Japan’s opposition, made an effort to see Modi. And when Abe’s LDP won a landslide victory in December 2012, Modi broke diplomatic protocol again and called to congratulate him despite the fact that he was still only the Chief Minister of Gujarat, not a head of state. Notably, Japan was one of only a handful of countries Modi visited while he was Chief Minister. And, Modi is one of the three Twitter accounts that Shinzo Abe follows on the social media site.
Importantly, both gentlemen value stronger India-Japan ties. Abe’s strong pro-India feelings are well documented. In his 2007 book Towards a Beautiful Country, Abe wrote he would not be surprised if “in another decade, Japan-India relations overtake Japan-U.S. and Japan-China ties.” And in a 2011 speech in New Delhi, he declared that “A strong India is in the best interest of Japan, and a strong Japan is in the best interest of India.”
Modi shares this sentiment. In a blog entry prior to his July 2012 trip to Japan, Modi wrote, “Apart from a common administrative culture, both India and Japan believe in liberal societies and democratic governance. Thus, it is hardly surprising that India and Japan have become extremely close over the years.” And in his speech to the Japanese External Trade Organization (JETRO) during that visit, Modi declared, “I am sure our strengths together will deliver the best result and a new golden history. We are connected through our cultural heritage, historic events and belief in humanity. We can change not only Asia’s but world’s future together.”
There is already some concrete action to back up their soaring rhetoric.  When Modi was largely isolated by the West following his controversial role as Chief Minister during the 2002 Gujarat riots that killed more than 1,000 people—most of them Muslim (and earned him the sobriquet “India’s Milosevic”) —he pursued a provincial ‘Look East’ policy that focused on Japan. In fact, it was during Abe’s first stint as premier in 2007 when Modi first visited Japan to open new investment channels after Western funds dried up. This has paid off in the years since as evidenced by the fact that significant Japanese investment—both private and official—has flowed into Gujarat. For example, JETRO partnered with Gujarat in 2009 to organize a Davos-type event to attract foreign capital, called the Vibrant Gujurat Global Investors Summit. Gujarat also continues to attract significant investment for infrastructure projects and even a new plant by the Japanese giant Suzuki Motor Corp.
Yet, Modi’s and Abe’s predecessors deserve much of the credit for these actions.  Over the past decade, Manmohan Singh and his numerous Japanese counterparts—beginning with Junichiro Koizumi—have worked to strengthen economic and strategic ties. Today, the two countries enjoy rapidly increasing economic ties—particularly following the 2011 Comprehensive Economic Partnership Agreement—and growing strategic ties that now include naval and Coast Guard exercises, regular summits, and India’s plans to purchase US-2 planes and other aircraft from Japan, which would make Delhi the first country since World War Two to buy military aircraft from Japan under recently relaxed arms export rules.
Building on this past decade of growth, and undergirded by their mutual admiration, personal friendship, and a desire for closer bilateral ties, Indo-Japan ties will flourish under Modi and Abe. Both recognize the importance of strengthening their domestic economies while simultaneously expanding their bilateral ties from the existing economic foundation toward stronger strategic ties. From Japan’s perspective, it has spent most of the past decade quietly establishing and then strengthening strategic relationships with countries throughout the region. Alongside Australia, India is at the top of its hierarchy of new relationships and arguably forms the western-most anchor of Japan’s foreign policy strategy. From India’s perspective, engagement with Japan and a furtherance of its Look East policy will likely form the centerpiece of its foreign policy, particularly since Modi’s status as a pariah with the U.S. is likely to constrain ties with Washington.
Of course, their stronger bilateral ties vis-à-vis China will garner much attention. During his campaign, Modi argued that China should let go of its expansionist policies along their disputed border. With Modi’s first major foreign policy statement during his campaign focused on China’s assertiveness, and with Abe being more proactive in pushing back against Chinese assertiveness in the East China Sea, the expected strengthening of India-Japan ties under Modi and Abe will undoubtedly make China uncomfortable. And with good reason. Both Abe and Modi have criticized opposition parties within their own countries for being weak on China. This leads to the question of whether China can expect more joint opposition to its assertiveness and more calls to act as a responsible regional player commensurate with its economic power. And given their mutual desire to bolster their militaries, there are questions regarding whether closer strategic ties could lead to closer operational ties, which could serve as a bulwark against China’s rise.
At the same time, because Abenomics and Modinomics are the centerpiece of their political agendas, Modi and Abe cannot risk fueling Chinese paranoia over stronger India-Japan ties. After all, while both leaders will want to take a strong stand against China, particularly regarding territorial disputes, they have to do business with Beijing to achieve their economic goals. Consequently, they will be forced into making pragmatic choices toward what “fights” to pick with China. This may limit Modi and Abe’s ability to work in unison vis-à-vis China.
Despite comparisons between the two gentlemen, Modi is not and cannot be India’s Abe. Yes, the two gentlemen are strong leaders who prioritize economic objectives, but a closer examination shows crucial differences. Importantly, their countries are also opposites in many regards. India’s plural society, ethnic and religious diversity, exploding youth bulge and bloating cities are a far cry from the relatively homogenous, graying and shrinking Japan. What this means is that while personal affinity for each other and each other’s countries is likely to translate into stronger India-Japan ties, the sum of their relationship vis-à-vis China is yet unknown.
Jeffrey W. Hornung and Shyam Tekwani are associate professors at the Asia-Pacific Center for Security Studies in Honolulu, Hawaii. Dr. Hornung is also an Adjunct Fellow with the Office of the Japan Chair at the Center for Strategic and International Studies (CSIS) in Washington, DC. The views expressed in this article are their own.
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Prime Minister Narendra Modi with his Japanese counterpart Shinzo Abe before a delegation- level meeting in Tokyo. (File Photo/PTI)
The response to India-Japan Strategic and Global Partnership meet in Tokyo was immense and became a global talking point. The way the Abe-Modi meet went raised hopes for a world that has been witnessing an economic slump. There is rising buzz that India is the next global business destination. Somindu, a resident in Japan of Indian origin and an ardent fan of PM Narendra Modi, explains why this summit was so important and why the Prime Minister chose Japan as his first destination outside the sub-continent.
NC – What is the biggest takeaway for India from this Modi-Abe summit?
Somindu: In just five days, Abe and Modi have elevated Indo-Japan relations to that of US-Japan relations, if not higher. The unprecedented interest in New India under Modi is unheard of. For 1200 capacity seminar program, if you get 4000 requests in Japan, that is a humongous approval rating for India and Narendra Modi. It has surely broken a lot of psychological barriers for Japanese people who always thought India as friendly country but at a far distance. I am surprised how eight tweets in Japanese have shrunk that distance overnight. The whole world has watched new India under Modi and how Japan welcomed our Prime Minister.
A new benchmark is set and going forward all major powers of the world will have to match if not surpass the “Abe-Welcome”. This according to me is the biggest take-away.
NC - Is a deeper tie with Japan going to see immediate effect on ground zero in India (Especially after the $ 33.5 billion investment infrastructure sector)
Somindu: The investment has to be broken down into two forms.
(1) Private Companies coming in via FDI in manufacturing and services
(2) Japanese money and technology contributing into India’s Infrastructure sector.
For the first type of investors, I can safely say that the floodgates have already opened since May 16. The investment and expansion funds, which were on hold due to uncertainty, have started pouring in with clear and thumping mandate for Narendra Modi. With more lighthouse companies such as Suzuki to Honda expanding their operations, further investment will flow in. This also coincides with Japan’s policy of Look-West-Through-India. India is gradually turning out to be very important manufacturing hub for “Greater India market” including Gulf and Africa.
For the second type of investment, a drastic change of mindset is needed. Sadly for India, a large section of our bureaucrats with socialistic frame of mind, have negligible respect or understanding on how to invite global money effectively. Overly regulated and often mutually contradicting laws make it even worse for investors. Most of the infrastructure projects in India have one common problem in the form of Off-taker guarantee. How it is solved will decide how fast money can be channelized to such projects. Japanese authorities will have to come to terms with the fact that Indian PPP is different from the kind of privatisation that took place in matured economies. Hope they can meet halfway.
NC – Prime Minister’s statement of creating India into low-cost-high-quality manufacturing hub and a different brand positioning of India vis-a-vis China
Somindu: This comment of the PM should be seen in the context of another comment with respect to Demography. Today Japan is an aged economy; China and Thailand are moving fast towards being an ageing economy. Only India would still have higher productive population even in the year 2050. With perennial work force supply, India would continue to contribute to world economy. Map this with another fact. Today India is the only Asian country after Japan, to have won maximum Deming prizes (the noble prize in Quality) in manufacturing, especially in automotive sector. This is no small feat. Not only the costs are low, in spite of bottlenecks of infrastructure, Indian companies have shown immense potential in applying Kaizen.
What India lacks is scale and cheap finances, which China has managed well. This is where Japan can play a major role. Let me give a live example. UniQlo is world’s fastest growing high-tech fashion brand from Japan with sales close to 1 Trillion Yen. 70 per cent of garments are procured from 70 partner factories in China. CEO Yanai has made his intention to move at least one third of this production out of China. Interestingly he was one of the first few CEOs to meet new Indian PM. What UniQlo brings is not just employment in textile sector, but their garments are loaded with high technology both in material as well as how they are manufactured. This is where affordable cost, quality and scale can help India achieve tag of new manufacturing hub of the world.
Narendra Modi has very carefully and cleverly chosen to engage industry leaders from Japan. Either the first generation and nimble feet entrepreneurs such as Yanai (UniQlo) and Nagamori (Nidec) are wooed with their investment plans or he has chosen large established corporates with sincere commitment to India, such as Mizuho Bank, Mitsubishi Corporation or Suzuki.  There is a welcome change in how India is reaching out to Japan.
NC - In terms of Geo-Strategic equations, how much does Japan gain from aligning with India and is there a possibility of tight rope walking for PM Modi as regards China?
Somindu: Abe wants India’s cooperation to counter China’s much publicised “Pearl of String” strategy. So far India was cautious and did not want to be on board overtly. Modi’s delayed trip to Japan gave him an ample chance to look at the Japanese viewpoint.  The Indian PM in his public speech has made enough references to India’s assertive role in peaceful maritime route passing through Arabian Sea, Bay of Bengal to Indian and Pacific Ocean. Australia is also one of the very important nations in Indian Ocean. PM Abbott’s visit to India and Abe’s visit to Sri Lanka and Bangladesh can be viewed as trying to work towards the same goal. This is a kind of blitzkrieg that Chinese would not have expected. Abe has made 49 trips abroad after he took over his second term surpassing Koizumi. Not just India, Abe is also roping in South East Asian nations in this mission and had even reached out to Russia.
Having said that, there will be a tightrope for both Japan and India on how to engage China. However there is huge onus now on China on how they deal with new leadership of India that believes in pragmatism and is not burdened by ideology of yesteryears.
NC- Looking at Tokyo Declaration, as a comprehensive document, do you think it reflects sentiment of the world and that global sentiment is that India can create a shift in the balance of power in Asia?
Somindu: The world got that message loud and clear on May-26-2014. It was not just swearing-in ceremony for India’s new PM, it was clearly a new dawn for the Indian sub-continent. The next day, one-on-one meetings with leaders only reinforced the intention of the new Government, that finally India is a force to reckon with and is willing to take 1.7 billion people of Indian subcontinent together. Trip to Bhutan and Nepal have displayed this consistency of approach by Narendra Modi-led Government.
The Tokyo Declaration endorses India’s status as a rightful leader and empowered stakeholder in Asian affairs. Mentioning Afghanistan to Middle East, it covers wide area of Asian affairs including Japan’s immediate neighbourhood, the declaration almost stops short of naming China or Pakistan. Interestingly, September started with Japan and will end with USA trip. Plenty of points mentioned in this declaration will have a bearing on what happens in Washington when Obama hosts Modi.
NC- Even though the (Tokyo) Declaration talks of Afghan and other West-Asian issues, how much of Japanese involvement in geo-politics of India will strengthen our stakes in West Asia Dynamics.
Somindu: Maybe some other experts can give a better answer on this, but as far as Japan is concerned, it is the only country from the G7 that is respected across West Asia. They had a special relationship with Iran even when USA was opposed to. Even in Pakistan, Japan would be the most respected country after China. Hence, as far as India’s interest in Afghanistan is concerned, Japan can help financially as well as diplomatically. For West Asia, multiple developments are taking place simultaneously. It is, as experts would agree, quite a complex situation. What role India plays will have to be seen. With huge amount of human capital, India has an important stake in the region besides oil and peace. How India got her citizens freed from conflict zones of West Asia has also not gone unnoticed. MoDiplomacy and Abenomics have a lot to gain in cooperation.
Japan, Australia and China — Modi-fied India Redefines Bilateral Ties 

Gautam Mukherjee8 Sep 2014
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Conventional analysis has been suggesting that this coming closer of Australia and Japan to India is to create a strategic bulwark against Chinese domination.
The tectonic plates are shifting. Seven years after Australian Prime Minister Howard signed a nuclear cooperation agreement with India, present Conservative Prime Minister Abbott has agreed to start selling us its Uranium. Australia has 40 per cent of the world’s Uranium deposits and also sells to China. In fact, both China and Japan are Australia’s major general trading partners.
Military exercises and further trade, technical collaboration and industry cooperation with India will be intensified rapidly. This implies that Australia’s modest $600 million FDI in this country is set to grow substantially.
Coming hard on the heels of the Japanese intent to invest $35 billion in India over the next five years, it sets the stage nicely for the forthcoming visit of Chinese President Xi. China too has just $1.1 billion invested in Gujarat presently, but has announced a fresh $5 billion investment in two SEZs, ahead of the President’s visit. But much bigger investment is definitely in the offing.
Our National Security Advisor (NSA) Doval is paving the way on security and defence issues, following on from recent visits to China of Commerce Minister Sitharaman and Vice-President Hamid Ansari. The Chinese, who see Modi as a ‘friend of China’, were the first of the big powers to send their Foreign Minister across, soon after the elections.
Conventional analysis has been suggesting that this coming closer of Australia and Japan to India is to create a strategic bulwark against Chinese domination. These same thinkers feel India should not trust China because of 1962 and the constant border intrusions.
Others such as MJ Akbar, and this writer, think the move should be towards a pooling of strengths of the players in the Asia-Pacific. In the coming days, we can expect a drawing closer of several others in the ASEAN and the Shanghai Strategic Group, at China’s urging certainly, but also in their own best interest.
There is much to be gained from pooling experience, know-how, technology, financial and raw material resources, military and diplomatic ability etc., because the region’s commercial heft is at least equivalent to that of the EU, if not better. The Asia-Pacific countries, in fact, have competitive executive abilities and price advantages.
The shrinkage of growth and huge indebtedness of the European and US economies that will take decades to set right, has resulted in a withdrawal from global investment, confining the Western powers to becoming overpriced vendors of their wares.
America can no longer afford to, nor is it willing, to play the globocop of the Bush era. It is slowly diluting its commitments to Japan and Australia as well as NATO. It is folding its tent in West Asia as its dependence on foreign oil is much diminished. The US does not want to stretch to further indebtedness to protect its allies when its own interests are not directly threatened. And neither can the allies cough up enough resources to pay their own way.
The Asia-Pacific countries together, inclusive of South Asia’s SAARC, can truly give wings to the Asian Century, albeit starting only now, half way into the second decade. China, under its present leadership, can see its preeminence in the region strengthened, not by militarily menacing others in the area, or aggressively foisting unequal trade balances as before, but by pragmatic cooperation with its geo-political neighbours.
The People’s Liberation Army (PLA) in China, like the Pakistani Armed Forces and its dreaded ISI, are not too keen on their power being diluted or its budgets trimmed. And therefore there is a degree of inconsistency between military actions and that of the political leadership, particularly with reference to India and Japan. In terms of the sub-continent however, the political leadership in China has already stopped hyphenating India with Pakistan.
Meanwhile, the Indian Stock Market rally, a barometer of confidence about the future, is currently at all-time highs. The 30 share Sensex has run up 30 per cent in dollar terms, while the investment in the midcaps and smallcaps has also intensified. What will happen going forward? The US will start raising interest rates and India will start lowering its own. The FII money from the West may not be quite so forthcoming. However, the Indian Government is making moves to allow the domestic Pension Funds into the market with a cash flow of about Rs 6,000 crore a month. If this happens, the Rs 12,000 crore monthly flow needed to keep things moving at today’s pace, is assured, with the FIIs and others making up the rest.
Going forward, company earnings have to surge in order to raise the earnings per share (EPS). Leading brokerage firm Motilal Oswal expects the market capitalisation, presently at $1.5 trillion, to double in the next three or four years. Much of the impetus for this in the real economy could well come from our born again friends in the SAARC and Asia-Pacific.
East Asian Forum

India draws Japan closer as Modi embraces Abe
8 September 2014 
Author: Purnendra Jain, University of Adelaide
The unprecedented warm hug between India’s new prime minister Narendra Modi and Japanese prime minister Shinzo Abe when they met in Japan’s ancient capital Kyoto sent strong diplomatic signals across the region and beyond. This was Modi’s first stop in Japan on a five-day official visit beginning 30 August. In a rather unusual move, Abe went to meet Modi in Kyoto and together they visited a temple before their summit meeting in Tokyo.
The mutual warmth expressed at their meeting in Kyoto confirmed strong personal chemistry between the two national leaders, who have both publicly congratulated each on twitter on their electoral successes. But personal chemistry is not the only reason for Modi to make Japan his first overseas destination beyond the subcontinent.
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More than most of his predecessors, Modi is familiar with Japan and recognises its value for India’s economic development. Although never before a national parliamentarian or minister, Modi is not an unknown political figure in Japan. As chief minister of Gujarat state he visited Japan twice — while banned from entering the United States — and established good rapport with senior Japanese political figures, including Shinzo Abe who was then in opposition. During this time Modi travelled not only to Tokyo but also to Nagoya, Osaka and Kobe, holding meetings with high-profile business leaders and successfully attracting huge Japanese investment in Gujarat.
Abe and other Japanese leaders recognise that unlike many of his predecessors in the last three decades, Modi stands on solid political ground. Delivering a landslide electoral victory to his Bharatiya Janata Party in May this year, Modi secured his place as India’s prime minister for the next five years. Modi’s unprecedented national political victory is based on his electoral promise to the people of India that his administration will make a real difference to India economically, political and socially. To this end Modi finds Japan a key economic and strategic partner.
Modi went to Japan with three goals in mind: to seek closer economic partnership with Japan through greater Japanese investment in India’s infrastructure projects including bullet trains; to secure cooperation on defence technology; and to finalise a civil nuclear agreement with Japan. These are not new items on the India–Japan cooperation agenda, but — being a pro-business Indian leader at the top supported by a solid mandate for India’s economic development — Modi was confident of breaking new ground in Japan, especially with Abe. The two national leaders hold similar viewpoints on economic growth in their respective countries and are concerned by the changing geo-political environment in the region.
There were no significant breakthroughs in the nuclear and defence cooperation fields. Yet Modi secured billions of dollars in investment commitments for major infrastructure projects, although not specifically for bullet trains. Both leaders confirmed through a ‘Tokyo Declaration’ that the two nations will work towards further progress in areas of mutual interest such as nuclear power technology, search and rescue planes (the US-2 amphibious aircraft) and bullet trains.
Modi’s achievement clearly lies in assuring his interlocutors in Japan that under his leadership India is ready to get rid of its ‘red tape’ and instead roll out ‘red carpet’ to Japanese investors. He has promised to set up a special management team in the Prime Minister’s Office to facilitate Japanese investment in India. Few will challenge the worth of Modi’s ideas since he implemented many of them as chief minister of Gujarat. But many observers doubt that he can emulate his Gujarat experience on a national level due to the federal structure where support from states is essential to implement policies nationally.
Rhetorically the two leaders reminded each other of their mutual goodwill and future potential for cooperation. Modi sees ‘only goodwill and mutual admiration’ between India and Japan, while Abe believes India holds for Japan ‘more potential than any other relations’. The pair has added ‘special’ to their existing lexicon of ‘strategic and global partnership’ to confirm a ‘special strategic and global partnership’, symbolising an upgrade in this bilateral relationship.
While both leaders are concerned about China’s rise and its assertiveness, neither leader talked directly about China or a ‘third party’ in their meetings. Prime Minister Modi in one of his speeches stated his preference for economic development (vikasvad) over expansionism (vistarvad), which is code for China’s assertiveness and expansionist actions in the South and East China Seas and its claim on Indian territories.
Although no big announcements resulted from Modi’s visit to Japan, the warmth of his reception signals the trip was a huge symbolic success. Wherever he visited, whether a temple or a primary school for community engagement, business meetings, or a summit meeting, Modi clearly wanted to engage with the Japanese people and their government. Interlocutors were impressed by his sincerity and genuine interest. This is surely no small achievement for a freshly minted Indian prime minister.
Purnendra Jain is Professor in Asian Studies at the University of Adelaide.


Modi and Abe inaugurate new India-Japan partnership
8 September 2014 3:00PM
By Manjeet Pardesi and Robert Ayson, both from the School of History, Philosophy, Political Science and International Relations at Victoria University of Wellington.
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A few days before Indian Prime Minister Narendra Modi's trip to Japan last week, he is believed to have personally extended his visit into five days to signal the importance that India attaches to its emerging relationship with Japan. In turn, Japanese Prime Minister Shinzo Abe broke with protocol and received Modi in Kyoto as opposed to Tokyo. And unlike a firm handshake that is the generally the norm with Japanese leaders (including in meetings with the US President), Abe greeted Modi with a bear hug.
However, not everything that was promised from the big trip eventuated.
The much anticipated upgrading of the India-Japan defence and foreign affairs 2+2 dialogue to ministerial level was not forthcoming. That's a fairly big deal because this would have been a first for India with any country. But in no less than 39 paragraphs, the Tokyo Declaration for India-Japan Special Strategic and Global Partnership which resulted from the Abe-Modi summit confirms that both countries are committed to a deep and comprehensive relationship, and to letting others know about it.
Numerically, at least, the big story was Tokyo's intention to find nearly US$35 billion in investment for India over the next five years. And there are words in the Declaration about the enhancement of the defence and foreign affairs links. There may also be an upgrade of the three way 'official level trilateral dialogue' with the US to a 'dialogue among their Foreign Ministers'.
But it is the strong sense of Indian and Japanese support for their respective strategic roles that really should catch the eye. 
In the context of Abe's determination that Japan be a more active defence player, Mr Modi is now on record as having 'supported Japan's initiative to contribute to peace and stability of the region and of the world.' And then there is Mr Abe's appreciation that his guest selected 'Japan as his first destination for a bilateral visit outside India's immediate neighbourhood.'
The choice of Japan to inaugurate a new era in India's 'Look East' policy should be no big surprise. The not-so hidden subtext behind this emerging bonhomie is of course the dramatic rise of China, which isn't mentioned in the Declaration, but doesn't have to be. In 1978 when China launched its spectacular economic reforms under Deng Xiaoping, Japan's economy was more than 12 times as large as China's. By 2013, according to the World Bank China's economy has eclipsed Japan's and is nearly four times as large as India's. According to one recent estimate, by 2030 the combined economies of Japan and India will be only around 60% of China's.
As China converts its material power into greater regional influence, the common interests between Japan and India in preventing Beijing from holding sway over the region are becoming more pronounced. Both have long-standing rivalries with China: in the case of Japan over history and disputed islands in the East China Sea, and in the case of India over the world's longest unmarked land border and the Tibet issue. Beijing will no doubt also have noticed the commitment of Abe and Modi to 'maritime security, freedom of navigation and overflight…and peaceful settlement of disputes in accordance with international law.'
When coupled with the fact that there is little or no geopolitical baggage between Japan and India, the strategic logic guiding this partnership is compelling. The building blocks of this cooperation are also becoming more evident. India and Japan are keen to upgrade their maritime partnership, and Abe has even referred to the Indo-Japanese friendship as the 'confluence' of the Pacific and Indian Oceans. Earlier this year the bilateral annual Malabar naval exercise between India and the US became a trilateral affair with the inclusion of Japan. Tokyo would like this to be a regular feature of the India relationship, and it got a mention in the Declaration. India may also deem it important because its own 2007 Military Maritime Strategy calls for collaboration 'with friendly nations to build deterrence' even in the absence of formal alliances.
Modi's visit also promoted a high-end defence technology deal with Japan which includes the sale of US-2 amphibious seaplanes to India. This would mark a significant departure from Japan's self-imposed restrictions on the export of defence equipment. And in coming years,  the two countries may sign a civil nuclear deal analogous to the 2008 US-India civil nuclear agreement.
This does not portend a full alliance between these two Asian democracies against a rising China, even as this relationship has Washington's tacit backing. Japan is largely a naval power and is unlikely to be of much direct assistance in the event of Sino-Indian land border conflict. Similarly, while India is slowly transforming its maritime military reach, its ability to project power to the east of the Malacca Strait remains limited. New Delhi is unlikely to play a military role in the event of Sino-Japanese hostilities in the East China Sea and would baulk at the idea of an overt military alliance aimed at China.
But a rapidly developing Indo-Japanese relationship has the potential to divide China's attention between its land and maritime frontiers. In turn China may find more reason to boost its naval power in East Asia and its already strong links with India's subcontinental rival, Pakistan. The sum total of these developments shows that the Modi-Abe concord is a leading part of Asia's big power strategic contest.
The Times of India

Hindi Japani bhai bhai: The personal warmth between Abe and Modi can be the foundation for Asia’s most enduring friendship
September 4, 2014, 12:00 am IST Brahma Chellaney 
Rarely before in recent memory has Japan gone so much out of its way to welcome a foreign leader as it did when it received Prime Minister Narendra Modi. His counterpart, Shinzo Abe, broke protocol in both receiving Modi in Kyoto and spending the weekend with him in that old imperial capital.
With India and Japan moving from emphasising shared values to jointly advancing shared interests, their ties already constitute Asia’s fastest-growing bilateral relationship. Abe and Modi, however, wish to turn this blossoming partnership into a defining element in Asia’s strategic landscape so that Japan and India serve as key anchors of a stable power balance.
The rationale bringing India and Japan closer together is powerful: If China, India and Japan constitute Asia’s strategic triangle – with China representing Side A (the longest side of this scalene triangle), India Side B and Japan Side C — the sum of B plus C will always be greater than A. In the absence of a Japan-India axis, the rise of a Sino-centric Asia could become inevitable.
Containing China, however, is not an option. China is the largest trading partner of both Japan and India, which cannot afford to disrupt their relationship with Beijing. The key issue for India and Japan is how to address Asia’s current power disequilibrium, triggered by the rapid rise of an increasingly assertive China that is seeking to disturb the territorial and maritime status quo. An entente between Asia’s two main democracies can help restore a fair degree of equilibrium to the power balance.
Abe and Modi represent the best chance for establishing an enduring entente. The two are ideological soulmates, belong to the 1950s generation, share the zodiac sign of Virgo, and regard each other as friends. Indeed, like two buddies meeting after a long time, Modi and Abe greeted each other with a bear hug and glowing and beaming smiles. The Abe-Modi affinity has been fostered both by personal chemistry and hard-nosed calculations about the importance of Indo-Japanese collaboration in their plans to revitalise their countries’ economy and security and restore national pride.
International relations theory assumes that interstate relations are shaped by impersonal forces, especially cold calculations of national interest. In truth, history is determined equally, if not more, by the role of personalities, including their personal strengths and foibles and their search for national security and respect.
Abe sees India as the key to expanding Japan’s security options beyond its current US-centric framework, while Modi views Japan as central to the success of India’s ‘Look East’ strategy. ‘Abenomics’ and ‘Modinomics’ are both geared to the same goal – reviving laggard growth — yet they need each other’s support for success. Whereas Tokyo sees New Delhi as important to its own economic-revival strategy, India looks at Japan as a critical source of capital and commercial technology and a key partner to help upgrade its infrastructure and manufacturing base.
Abe’s reassertion of the right of collective self-defence and his relaxation of Japan’s self-imposed arms export ban have opened the path to closer military cooperation with India, including co-production of weapon systems. India — the biggest recipient of Japanese aid — has already become one of the largest destinations for Japanese FDI among major economies.
The two countries’ dissimilarities actually create opportunities to generate strong synergies through economic collaboration. Japan has a solid heavy manufacturing base, while India boasts services-led growth. India is a leader in software and Japan a leader in hardware. India has the world’s largest youthful population, while Japan is aging more rapidly than any other major developed country. Whereas Japan has financial and technological power, India has human capital and a huge market.
Japan clearly has an interest in a stronger, more economically robust India. Just as Japan assisted China’s economic rise through large-scale aid, investment and technology transfers for over three decades — a role obscured by the recent flare-up of disputes — it is ready to help India become an economic powerhouse on par with China, a consideration that prompted Abe to pledge a whopping $35 billion in new assistance.
China, by contrast, has little interest in aiding India’s econo-mic ascent. Beijing boasts a booming trade with New Delhi, but that commerce bears a distinct mercantilist imprint and shows India in an unflattering light: China exports three times as much as it imports and treats India as a raw material supplier and a market for its finished goods. This asym-metry is made more glaring by China’s minuscule FDI in India.
A challenge for Modi is to correct the lopsided trade and calibrate China’s market access to progress on bilateral political, territorial and water disputes, or else Beijing will fortify its leverage against India. After all, China does not shy away from making efforts to block the rise of India and Japan, including by stepping up military pressure on them and opposing the expansion of the UN Security Council’s permanent membership.
After charming Nepal and Bhutan on highly successful visits, Modi’s landmark trip to Japan has not only helped to define the parameters for Asia’s new democratic alliance but also set in motion the addition of concrete strategic content to this ‘special strategic and global partnership’ — its formal name. The entente holds the potential to revive the two countries’ economic fortunes, catalyse their emergence as world powers, reshape the Asian strategic landscape and impel a tectonic geopolitical shift.

Bloomberg Businessweek

Visiting Japan, India's Modi Pokes at China
By Bruce Einhorn September 02, 2014 
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Modi speaking in Tokyo
Japanese Prime Minister Shinzo Abe has been courting Narendra Modi for years, even welcoming the controversial Indian politician when officials from the U.S. and Britain wouldn’t meet with Modi because of concerns about his actions during anti-Muslim rioting in 2002 in Gujarat, where he was governor. Abe hosted Modi during the Japanese politician’s first term as prime minister in 2007 and then again when Abe was opposition leader in 2012. The courtship even extends to social media, where Modi is one of only three people Abe follows on Twitter (TWTR).
Now, as Abe looks for allies to help counter China, he clearly hopes ties to the Hindu nationalist will pay off for Japan. “Mr. Modi is an old friend of mine,” Abe reminded everyone on Monday, following their meeting in Tokyo. The relationship between Japan and India has more potential than any other, he added, saying his goal was to create “a special strategic and global partnership.”
To drive that point home, Abe offered to loan India ¥50 billion ($480 million) for infrastructure projects and said Japanese public and private investment and financing in India would total ¥3.5 trillion in five years.
Story: Rise of the False Reformers 
No wonder that Modi seems happy to play along. In a speech yesterday, India’s prime minister seemed to align himself with Japan in that country’s long territorial dispute with China. “The world is divided in two camps,” he told business leaders in Tokyo. “One camp believes in expansionist policies, while the other believes in development. We have to decide whether the world should get caught in the grip of expansionist policies or we should lead it on the path of development and create opportunities that take it to greater heights.”
Modi didn’t meed to mention China by name. When a leader travels to Tokyo and criticizes countries for being expansionist, that leader has one country in mind—the nation confronting Japan over disputed islands in the East China Sea, the one roiling Southeast Asia by claiming nearly all the South China Sea as its territory, the one that has had a longstanding border dispute with India.
China isn’t happy, but it’s unwilling to accept that Abe has succeeded in winning Modi to Japan’s side. China’s official media has been remarkably mild in its criticism of Modi’s statement, instead focusing on the Japanese prime minister’s alleged delusions. Abe’s talk of a strategic alliance with India is nothing but “a crazy fantasy generated by Tokyo’s anxiety of facing a rising China,” the Global Times, the tabloid of the People’s Daily, editorialized on Tuesday.
Story: Why Japan’s Controversial Shrine Infuriates China and Korea 
There are limits to how close India and Japan can become in attempting to counter China. As India’s largest trading partner, China accounts for nearly 10 percent of its total commerce, more than four times that of Japan, Bloomberg News reported. And there’s no escaping China if you’re an Indian politician. To get to Tokyo from New Delhi, Modi and his entourage needed to fly nearly nine hours, while China and India share a long border.
“What is involved in China-India relations denotes much more than the display of the blossoming personal friendship between Modi and Abe,” said the Global Times editorial. “After all, Japan is located far from India. Abe’s harangue on the Indo-Pacific concept makes Indians comfortable. It is South Asia where New Delhi has to make its presence felt. However, China is a neighbor it can’t move away from. Sino-Indian ties can in no way be counterbalanced by the Japan-India friendship.”
Forbes
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A Japan-India Anti-China Alliance? No. This Is About Economics
Comment Now 
Follow Comments 
In today’s globally overheated and overloaded “security” dominated news, no international meeting seems to avoid being analyzed in terms of its significance for forging or strengthening “strategic alliances” and dealing with “threats.”
Today, Wednesday, September 3, India Prime Minister Narendra Modi wraps up a five day visit to Japan, during which much of the media buzz, both domestically and internationally, including in Forbes.com, has been about a new Japan-India strategic alliance aimed at containing Chinese “expansionism.”
Putting such a spin on Modi’s visit is necessary for the Abe government, and for Abe himself. Abe has been tireless in pursuing throughout the Asian region his “Proactive Contributor to Peace” anti-China coalition building strategy.  Much more than the Philippines or Vietnam, recruiting India into a coalition would be strategically game-changing.
But this will not happen.  As much as Modi offered lip service to Abe’s concerns about “expansionism,” and “those with 18th century ideas” who “engage in encroachments and enter the seas” of others, what Modi and India are prepared to do with Japan strategically is hardly apparent.
Importantly, Modi declined to reorient India-Japan relations toward security and military cooperation by acquiescing to Abe’s request to adopt the “2+2” format in relations management. 
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Naval ships from five nations in formation during Malabar 2007, the largest war-game hosted by India. Largest Navy War Game (Photo credit: Wikipedia)
The “2+2” format, officially called the Security Consultative Committee, is the core of U.S.-Japan relations. “Two plus two” refers to the two chief representatives, one the top diplomat (the U.S. secretary of state and the Japanese minister of foreign affairs), one the defense chief (the U.S. secretary of defense and the Japanese minister of defense) on each side, who meet and set policy at least annually, and are supported by a permanent secretariat.
Under the “2+2” format, the annual agenda inevitably focuses on security and defense issues, with the agenda and policy proposals emanating almost entirely from defense and security agencies. Diplomacy and foreign affairs agencies are left playing largely public relations roles.
In the U.S.-Japan relationship, the “2+2” format has ensured that U.S. policy toward Japan reflects the Pentagon’s priorities and serves to protect the security alliance, forestalling any reconsideration of the presence or purpose of U.S. bases, and generally ensuring that Japanese policies conform to and support American interests, especially security interests.
Abe has paid the highest compliment possible to the effectiveness of the “2+2” format by seeking to emulate it as a key pillar with his expansive regional “Proactive Contributor to Peace”  doctrine and coalition building strategy, promoting it not just with the Philippines, Vietnam and Australia, but also with Russia. The first Japan-Russia “2+2” meeting was held last November.
But if Abe feels that a Japan-India “2+2” format is in Japan’s interest, Modi clearly feels differently about India’s. While the two leaders agreed to regularize joint naval training activities, further expansion of security ties was relegated to “further study.”
Modi’s rebuff has historic, political, and economic explanations.
India was the first major country to proclaim “non-alignment” during the Cold War, becoming the leader of a “movement” of states that essentially saw no merit in involving themselves in that global power struggle. It is not so different today, from India’s perspective.
What Indian vital interests that might be advanced by allying with Japan against China with which it shares a 3000 kilometer border?  Press reports refer to Indian concern about safe passage through Indian Ocean sea lanes.  All countries in East Asia share this concern, as the Middle Eastern energy supplies vital to their economies transit these waters.
We should not think either that China is not extending a warm hand of friendship to Modi. The first telephone call Modi received following his May swearing in was from Chinese Premier Li Keqiang who for 40 minutes conveyed China’s desire to build “robust ties” with his new government.
What India wants and needs is economic and technological development.

Here there is certainly reason to aggressively pursue every form of cooperation with Japan. For Japan also, India presents probably the most hopeful opportunity for major projects and investments, as well as for trade. However, here Japan is playing catchup to China. India-China trade is currently almost four times that between India and Japan.
In a speech in Tokyo to Japanese business leaders, Modi promised them “a red carpet, not red tape” in India. This was an acknowledgement that bureaucracy and restrictive laws and regulations still characterize India’s market.  How deft Japanese businesses will be in navigating these barriers, and effective Modi will be in reducing them, remain to be seen.
Japan’s globally oriented enterprises are desperately seeking large new markets.  For the past 20 years, the market that offered the greatest opportunity was China’s. For political and economic reasons, Japanese companies are finding China an increasingly difficult place to grow.
According to JETRO, in 2012 and 2013, Japan-China trade measured in USD declined by 3.3% and 6.5% respectively. In 2013 Japanese direct investment in China totaled USD 9.1 billion, a decline of 32.5% from 2012, while investment in ASEAN countries increased 1.2 fold from USD 10.6 billion to USD 23.6 billion.
Can India become for Japan what China became: a new engine of economic growth, enhanced global competitiveness, and profitability?  We can hope. What is unlikely, and would not in any case be constructive, is that India lines up with Japan against its neighbor and major current economic partner, China.
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A Japan-India Anti-China Alliance? No. This Is About Economics
In today’s globally overheated and overloaded “security” dominated news, no international meeting seems to avoid being analyzed in terms of its significance for forging or strengthening “strategic alliances” and dealing with “threats.”
Today, Wednesday, September 3, India Prime Minister Narendra Modi wraps up a five day visit to Japan, during which much of the media buzz, both domestically and internationally, including in Forbes.com, has been about a new Japan-India strategic alliance aimed at containing Chinese “expansionism.”
Putting such a spin on Modi’s visit is necessary for the Abe government, and for Abe himself. Abe has been tireless in pursuing throughout the Asian region his “Proactive Contributor to Peace” anti-China coalition building strategy.  Much more than the Philippines or Vietnam, recruiting India into a coalition would be strategically game-changing.
But this will not happen.  As much as Modi offered lip service to Abe’s concerns about “expansionism,” and “those with 18th century ideas” who “engage in encroachments and enter the seas” of others, what Modi and India are prepared to do with Japan strategically is hardly apparent.
Importantly, Modi declined to reorient India-Japan relations toward security and military cooperation by acquiescing to Abe’s request to adopt the “2+2” format in relations management. 
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Naval ships from five nations in formation during Malabar 2007, the largest war-game hosted by India. Largest Navy War Game (Photo credit: Wikipedia)
The “2+2” format, officially called the Security Consultative Committee, is the core of U.S.-Japan relations. “Two plus two” refers to the two chief representatives, one the top diplomat (the U.S. secretary of state and the Japanese minister of foreign affairs), one the defense chief (the U.S. secretary of defense and the Japanese minister of defense) on each side, who meet and set policy at least annually, and are supported by a permanent secretariat.
Under the “2+2” format, the annual agenda inevitably focuses on security and defense issues, with the agenda and policy proposals emanating almost entirely from defense and security agencies. Diplomacy and foreign affairs agencies are left playing largely public relations roles.
In the U.S.-Japan relationship, the “2+2” format has ensured that U.S. policy toward Japan reflects the Pentagon’s priorities and serves to protect the security alliance, forestalling any reconsideration of the presence or purpose of U.S. bases, and generally ensuring that Japanese policies conform to and support American interests, especially security interests.
Abe has paid the highest compliment possible to the effectiveness of the “2+2” format by seeking to emulate it as a key pillar with his expansive regional “Proactive Contributor to Peace”  doctrine and coalition building strategy, promoting it not just with the Philippines, Vietnam and Australia, but also with Russia. The first Japan-Russia “2+2” meeting was held last November.
But if Abe feels that a Japan-India “2+2” format is in Japan’s interest, Modi clearly feels differently about India’s. While the two leaders agreed to regularize joint naval training activities, further expansion of security ties was relegated to “further study.”
Modi’s rebuff has historic, political, and economic explanations.
India was the first major country to proclaim “non-alignment” during the Cold War, becoming the leader of a “movement” of states that essentially saw no merit in involving themselves in that global power struggle. It is not so different today, from India’s perspective.
What Indian vital interests that might be advanced by allying with Japan against China with which it shares a 3000 kilometer border?  Press reports refer to Indian concern about safe passage through Indian Ocean sea lanes.  All countries in East Asia share this concern, as the Middle Eastern energy supplies vital to their economies transit these waters.
We should not think either that China is not extending a warm hand of friendship to Modi. The first telephone call Modi received following his May swearing in was from Chinese Premier Li Keqiang who for 40 minutes conveyed China’s desire to build “robust ties” with his new government.
What India wants and needs is economic and technological development.

Here there is certainly reason to aggressively pursue every form of cooperation with Japan. For Japan also, India presents probably the most hopeful opportunity for major projects and investments, as well as for trade. However, here Japan is playing catchup to China. India-China trade is currently almost four times that between India and Japan.
In a speech in Tokyo to Japanese business leaders, Modi promised them “a red carpet, not red tape” in India. This was an acknowledgement that bureaucracy and restrictive laws and regulations still characterize India’s market.  How deft Japanese businesses will be in navigating these barriers, and effective Modi will be in reducing them, remain to be seen.
Japan’s globally oriented enterprises are desperately seeking large new markets.  For the past 20 years, the market that offered the greatest opportunity was China’s. For political and economic reasons, Japanese companies are finding China an increasingly difficult place to grow.
According to JETRO, in 2012 and 2013, Japan-China trade measured in USD declined by 3.3% and 6.5% respectively. In 2013 Japanese direct investment in China totaled USD 9.1 billion, a decline of 32.5% from 2012, while investment in ASEAN countries increased 1.2 fold from USD 10.6 billion to USD 23.6 billion.
Can India become for Japan what China became: a new engine of economic growth, enhanced global competitiveness, and profitability?  We can hope. What is unlikely, and would not in any case be constructive, is that India lines up with Japan against its neighbor and major current economic partner, China.
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India & Japan Vs. China
By Dimitra DeFotis
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Japanese Prime Minister Shinzo Abe, left, and India Prime Minister Narendra Modi.
The latest friendly meetings between Indian Prime Minister Narendra Modi and Japanese Prime Minister Shinzo Abe were driven by shared fear of China’s might, but the result exposes the difficulties in cross-border investing.
“India hopes to profit from growing unease among Japanese companies about the risks of operating in China … the Japanese government and businesses increasingly view India as an important location for investment, but for now more as a hedge against, [rather] than as a replacement for, China,” write Aditi Phadnis and Tobias Harris at Teneo Intelligence.
Modi’s five-day trip to Japan didn’t result in new initiatives in the existing bilateral security relationship, though the two governments may collaborate on military equipment development “over the medium term,” they write.  Japan is reluctant to allow India the right to reprocess spent fuel generated from Japanese equipment and wants inspections that go beyond India agreement with the International Atomic Energy Agency.
In 2012-2013, trade between India and Japan was $18.5 billion, nearly triple the level of 2005-2006, but still small relative to potential growth in trade. Phadnis and Harris write that the Modi government must introduce several reforms to enhance India’s attractiveness as a destination for Japanese foreign direct investment:
“India requires $1 trillion in foreign investment in the infrastructure sector alone. A large chunk of this investment needs to come from the private sector. Japan has begun to contribute to this need and has already invested Yen 450 billion ($4.5 billion) in the Delhi Mumbai Industrial Corridor project. Indian infrastructure has also benefited from an additional Yen 232 billion ($ 2.32 billion) in aid extended by Japan in 2013. Moreover, Japanese companies such as Mitsubishi (MSBHY), Suzuki Motors and Toshiba (TOSYY) have increased their investments in the Indian market. On the flip side, few Indian companies operate in Japan. … At [this weeks meetings], Modi announced the extraordinary step of creating a unit in the prime minister’s office that would focus solely on the needs of Japanese businesses.”


The Japan Times

Japan and India’s China challenge
· Sep 3, 2014 
Prime Minister Shinzo Abe and his Indian counterpart Narendra Modi, on a five-day visit to Japan through Wednesday, reached broad agreements to expand bilateral economic ties and security cooperation. It is indeed a positive development for Japan to pursue what the leaders termed a “special strategic and global partnership” with the world’s largest democracy, which has a huge market of 1.2 billion people. Still, Japan and India may find themselves talking at cross purposes if Tokyo is seeking closer ties with New Delhi as a means to counterbalance China’s growing influence and assertiveness in the region.
During their meeting on Monday, Abe and Modi agreed to consider upgrading the framework of their foreign and defense talks and to regularize joint exercises between the Maritime Self-Defense Force and the Indian Navy. Abe pledged to extend ¥3.5 trillion in Japan’s public and private investment and financing to India, including official development assistance, and double Japanese direct investments in India — both within five years.
Abe and Modi welcomed the accord on a commercial contract for production and supply of Indian rare earths to Japan, a move that would help reduce Japan’s reliance on China for the supply of minerals vital to the production of high-tech products. They confirmed that the two governments would expedite talks for early conclusion of a bilateral civil nuclear cooperation pact that paves the way for export of Japan’s nuclear technology to India.
On the defense front, the two leaders said they would speed up working-level talks for exporting the MSDF’s US-2 amphibious aircraft to India. Their joint statement called for maritime security, freedom of navigation and peaceful settlement of disputes under international law — an apparent reference to China’s maritime disputes with several countries in the East and South China Sea.
Behind the efforts to step up Japan-India security cooperation is China’s increasing maritime assertiveness and military buildup. Along with their longtime bilateral border disputes, New Delhi is wary of China’s growing presence in the Indian Ocean. Japan’s relations with China remain deeply strained in recent years over the territorial dispute over the Senkaku Islands as well as other issues related to wartime history.
But while Abe has not been able to hold a summit with Chinese leaders since he returned to office in December 2012, Modi met with Chinese President Xi Jinping on the sidelines of the July BRICS summit of emerging powers held in Brazil. Japan was the first country that Modi visited outside the Indian subcontinent for bilateral talks since he took office in May, but Xi is set to be the first leader of a major country to travel to India for talks with Modi when he visits there later this month.
The government reportedly sought an agreement to upgrade the foreign and defense meetings with India, currently held at vice-ministerial levels, to Cabinet-level discussions during the Abe-Modi talks, but eventually only confirmed that they would “seek ways” to beef up the consultative framework. It is speculated that India hesitated to the upgrade because it did not want to antagonize China.
During the July talks in Brazil, Modi and Xi are said to have agreed that the two countries need to resolve the border disputes. Modi also called for Chinese investments in India’s infrastructure projects. He also reportedly said India would positively consider an invitation by Xi to join the China-led initiative to create Asian Infrastructure Investment Bank — of which Japan and the United States are wary — as a founding member. Xi invited Modi to attend the Asia-Pacific Economic Cooperation summit in Beijing in November, although India is not a member of the APEC group.
China is one of India’s most important trading partners, with bilateral trade roughly four times larger than Japan-India trade. Modi appears to be trying to balance his country’s security needs with its economic interests. Japan also has a crucial stake in mending its relations with China — its largest trading partner — and will have to do it on its own.
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Tokyo Declaration for India — Japan Special Strategic and Global Partnership
Sep 1, 2014, 04.52PM IST
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Here is the full text of Tokyo declaration between India and Japan:


1. Meeting in Tokyo on 1 September 2014, Prime Minister Narendra Modi and Prime Minister Shinzo Abe pledged to realize the full potential of India - Japan Strategic and Global Partnership for continuing progress and prosperity for their people and for advancing peace, stability and prosperity in Asia and the world. Elevating the relationship to a Special Strategic and Global Partnership, they called their meeting the dawn of a new era in India - Japan relations.

2. Prime Minister Abe expressed his deep appreciation for Prime Minister Modi's choice of Japan as his first destination for a bilateral visit outside India's immediate neighbourhood. Prime Minister Modi described this decision as a reflection of Japan's importance in India's foreign policy and economic development and her place at the heart of India's Look East Policy. Prime Minister Modi thanked Prime Minister Abe for his deep personal commitment to strengthening India - Japan strategic partnership, the extraordinary warmth of his hospitality, and the bold vision that characterized their discussions in Tokyo today.

3. The two Prime Ministers noted that India and Japan are Asia's two largest and oldest democracies, with ancient cultural links and enduring goodwill between their people. The two countries are joined together by convergent global interests, critical maritime inter-connection and growing international responsibilities. They share an abiding commitment to peace and stability, international rule of law and open global trade regime. Their economies have vast complementarities that create boundless opportunities for mutually beneficial economic partnership.

4. The two Prime Ministers observed that the relationship between the two countries draw strength and vitality from the exceptional consensus on the importance and potential of this relationship across the political spectrum, the business community and people in all walks of life in the two countries.

5. The two Prime Ministers welcomed the progress of individual cooperation programmes and projects enumerated in the Factsheet and directed the respective relevant authorities to further advance cooperation in a mutually satisfactory manner.

Political, Defence and Security Partnership

6. The two Prime Ministers decided to continue the practice of annual summits and to meet as often as possible on the margins of regional and multilateral meetings.

7. Recognizing the special quality of bilateral engagement between India and Japan imparted by multi-sectoral ministerial and Cabinet-level dialogues, in particular, those between their Foreign Ministers, Defence Ministers and Ministers dealing with finance, economy, trade and energy, the two Prime Ministers decided to intensify and invigorate such exchanges. In this regard, they welcomed that the next rounds of Foreign Ministers Strategic Dialogue and Defence Ministers dialogue would be held in 2014. They attached importance to the dialogue between their National Security Advisors, launched earlier this year soon after the creation of the National Security Secretariat in Japan, as a key instrument of building deeper mutual understanding and cooperation across the full range of security issues. They underlined the importance of the 2 plus 2 dialogue, involving Foreign and Defence Secretaries, for their growing strategic partnership, and decided to seek ways to intensify this dialogue.

8. The two Prime Ministers reaffirmed the importance of defence relations between India and Japan in their strategic partnership and decided to upgrade and strengthen them. They welcomed the signing of the Memorandum of Cooperation and Exchanges in the Field of Defence during the visit. In this context, they attached importance to the regularization of bilateral maritime exercises as well as to Japan's continued participation in India - US Malabar series of exercises. They also welcomed the existing dialogue mechanism and joint exercises between Indian and Japanese Coast Guards.

9. Prime Minister Modi welcomed the recent developments in Japan's policy on transfer of defence equipment and technology. The two Prime Ministers expressed the hope that this would usher in a new era of cooperation in defence equipment and technology. They recognized the enormous future potential for transfer and collaborative projects in defence equipment and technology between the two countries. They welcomed progress made in discussions in the Joint Working Group on cooperation in US-2 amphibian aircraft and its technology, and directed their officials to accelerate their discussions. They also directed their officials to launch working-level consultations between the two countries with a view to promoting defence equipment and technology cooperation.

10. The two Prime Ministers recognized their wide-ranging shared interests in security of maritime and cyber domains, and decided to work with each other and with like-minded partners to preserve the integrity and inviolability of these global commons. They affirmed their shared commitment to maritime security, freedom of navigation and overflight, civil aviation safety, unimpeded lawful commerce, and peaceful settlement of disputes in accordance with international law.

Global Partnership for Peace and Security in the Region and the World

11. The two Prime Ministers affirmed their shared belief that at a time of growing turmoil, tensions and transitions in the world, a closer and stronger strategic partnership between India and Japan is indispensable for a prosperous future for their two countries and for advancing peace, stability and prosperity in the world, in particular, in the inter-connected Asia, Pacific and Indian Ocean Regions. Prime Minister Abe briefed Prime Minister Modi on Japan's policy of "Proactive Contribution to Peace" and Japan's Cabinet Decision on development of seamless security legislation. Prime Minister Modi supported Japan's initiative to contribute to peace and stability of the region and the world.

12. The two Prime Ministers decided, in particular, to draw on the strength of their two countries' shared values, convergent interests, and complementary skills and resources to build a strong partnership to promote economic and social development, capacity-building and infrastructure development in other interested countries and regions.

13. The two Prime Ministers affirmed their intention to engage with other countries in the region and beyond to address the region's challenges, deepen regional cooperation and integration, strengthen regional economic and security forums and promote peaceful resolution of disputes. They underscored the importance of closer consultation and coordination between India and Japan in regional forums, including the East Asia Summit processes and forums. They expressed satisfaction with progress in official level trilateral dialogue among India, Japan and the United States and expressed the hope that this would lead to concrete and demonstrable projects to advance their shared interests and that of other partners. They decided to explore holding this dialogue among their Foreign Ministers. They will also explore the possibility of expanding, at an appropriate time, their consultations to other countries in the region.

14. The two Prime Ministers condemned terrorism in all its forms and manifestations, irrespective of their perpetrators, origin and motivations. They emphasised that the evolving character of terrorism called for stronger international partnership in combating terrorism, including through increased sharing of information and intelligence. They shared concern over deteriorating security situation in various countries, and affirmed, in this regard, the importance of elimination of terrorist safe havens and infrastructure. They also called for reinvigorating multilateral action on terrorism, including through the finalisation and adoption of the Comprehensive Convention on International Terrorism in the United Nations at the earliest.

15. The two Prime Ministers expressed concern over North Korea's continued development of its nuclear weapons and ballistic missile programs, including its uranium enrichment activities. They urged North Korea to take concrete actions towards denuclearization and other goals as well as to fully comply with its international obligations, including under all relevant United Nations Security Council Resolutions and its commitments under the 2005 Six-Party Talks Joint Statement. They also urged North Korea to address, at the earliest, the humanitarian concerns of the international community, including the abductions issue.

16. The two Prime Ministers stressed their shared interests, including with respect to energy security, in a stable and peaceful Middle East, West Asia and the Gulf regions. They expressed their deep concern over continuing turmoil and instability in the region, from diverse sources of conflict, which has had tragic and devastating impact on countries and people in the region. Ending the region's conflicts, combating terrorism and resolving outstanding issues, they shared, was of paramount importance, not just for the people of the region, but also to the world. They welcomed negotiations between P5+1 and Iran over the Iranian nuclear issue and urged all parties to show political will and seek common ground while accommodating differences.

17. The two Prime Ministers affirmed their shared determination, and called for sustained international commitment to promote Afghan-led economic development, political pluralism and capacity-building in security in Afghanistan beyond 2014 to help it become a united, independent, sovereign, stable and democratic nation free from terrorism, extremism and external interference.

18. The two Prime Ministers affirmed the urgent need for comprehensive reform of the UN Security Council, especially its expansion in both permanent and non-permanent categories, to make it more representative, legitimate, effective and responsive to the realities of the 21st century. They called for concrete outcome in this direction by the 70th anniversary of the UN in 2015 and decided to enhance efforts bilaterally and under the G-4 to realize this. In this regard, they decided to strengthen their bilateral cooperation and outreach with other member states. They also highlighted the outcome of the third round of India-Japan consultations on UN issues held in Tokyo in July 2014.

Civil Nuclear Energy, Non-proliferation and Export Control

19. The two Prime Ministers affirmed the importance of civil nuclear cooperation between the two countries and welcomed the significant progress in negotiations on the Agreement for Cooperation in the Peaceful Uses of Nuclear Energy. They directed their officials to further accelerate the negotiations with a view to concluding the Agreement at an early date, and strengthen the two countries' partnership in non-proliferation and nuclear safety.

20. Prime Minister Abe commended India's efforts in the field of non-proliferation including the affirmation that goods and technologies transferred from Japan would not be used for delivery systems for WMD. Prime Minister Modi appreciated the decision of the Government of Japan to remove six of India's space and defence-related entities from Japan's Foreign End User List. They looked forward to enhanced trade and collaboration in high technology.

21. The two Prime Ministers affirmed their commitment to work together for India to become a full member in the four international export control regimes: Nuclear Suppliers Group, Missile Technology Control Regime, Wassenaar Arrangement and Australia Group, with the aim of strengthening the international non-proliferation efforts.

Partnership for Prosperity

22. Prime Minister Abe affirmed a broader and stronger Japanese partnership for Prime Minister Modi's bold and ambitious vision for accelerating inclusive development in India, particularly by transforming the infrastructure and manufacturing sectors. Prime Minister Modi expressed his deep appreciation for Japan's continuous support for India's economic development and stated that no country has done more for modernizing India's infrastructure than Japan.

23. The two Prime Ministers announced the India-Japan Investment Promotion Partnership under which: a) The two Prime Ministers decided to set a target of doubling Japan's foreign direct investment and the number of Japanese companies in India within five years as an objective to be jointly achieved. They also decided to work closely towards further expanding bilateral trade relationship to the next stage. b) Prime Minister Abe expressed his intention to realize 3.5 trillion yen of public and private investment and financing from Japan, including Overseas Development Assistance (ODA), to India in five years, to finance appropriate public and private projects of mutual interest including in the areas of next generation infrastructure, connectivity, transport systems, Smart Cities, rejuvenation of Ganga and other rivers, manufacturing, clean energy, skill development, water security, food processing and agro industry, agricultural cold chain, and rural development. In this connection, Prime Minister Abe pledged ODA loan of 50 billion yen to India Infrastructure Finance Company Limited (IIFCL) for a public-private partnership infrastructure project in India. c) The two Prime Ministers welcomed the public-private initiatives between the two countries to set up Electronics Industrial Parks in India. They also shared the intention to develop "Japan Industrial Townships" and other industrial townships with investment incentives for companies would not be lower than under the prevailing policy framework such as Special Economic Zone (SEZ), National Investment and Manufacturing Zone (NIMZ). d) The two Prime Ministers directed their officials to work out an appropriate mix of financing mechanisms, including public-private partnership, and terms for utilization of public funds, taking into account the nature of the projects, developmental priorities, procurement policies, level of industrial and technological capacities and skills available locally. They decided to explore ways to enhance Japanese and Indian participation in appropriate infrastructure projects in India. e) Prime Minister Modi underlined his determination to further improve the business environment in India, including through tax, administrative and financial regulations, in order to boost investment. The two Prime Ministers decided to further deepen bilateral economic and financial cooperation. Prime Minister Abe welcomed the approval to establish Mizuho Bank's Ahmedabad branch.

24. The two Prime Ministers placed special emphasis on Japan's cooperation for enhanced connectivity and development in Northeast India and linking the region to other economic corridors in India and to Southeast Asia, which would catalyse economic development and increase prosperity in the region.

25. Prime Minister Modi briefed Prime Minister Abe on his initiative for Smart Cities and renewal of heritage cities, including the city of Varanasi. Prime Minister Abe expressed Japan's willingness to support this objective. The two Prime Ministers welcomed the signing of the document to promote partnership city arrangement between the ancient cities of Varanasi and Kyoto.

26. Lauding Prime Minister Modi's vision for development of world class infrastructure in India, including High Speed Railway system, Prime Minister Abe expressed his hope that India could introduce Shinkansen system for the Ahmedabad - Mumbai route. Prime Minister Abe expressed his readiness to provide financial, technical and operational support to introduce Shinkansen system, for which Prime Minister Modi expressed his appreciation. The two Prime Ministers look forward to the completion of the Joint Feasibility Study on High Speed Railway system on Ahmedabad - Mumbai route.

27. The two Prime Ministers welcomed the progress in the ongoing flagship projects of India-Japan economic partnership, such as the Western Dedicated Freight Corridor (DFC), Delhi-Mumbai Industrial Corridor (DMIC), Chennai-Bengaluru Industrial Corridor (CBIC) and committed to accelerate their implementation. Prime Minister Modi invited Japanese investments in the development of new smart cities and industrial parks along these corridors. Appreciating Japan's contribution to the development of urban mass rapid transport system in India, Prime Minister Modi sought Japan's association with Ahmedabad Metro Project. Prime Minister Abe expressed Japan's willingness to support the project in a mutually beneficial manner.

28. Recognising the critical dependence of their economies on imported energy sources and their vulnerability to supply shocks, the two Prime Ministers affirmed their intention to further strengthen energy cooperation through the India-Japan Energy Dialogue. They shared the intention that India and Japan would explore a higher level of strategic collaboration in the global oil and natural gas market, including through joint procurement of LNG, upstream development of oil and gas, and joint efforts to promote flexible LNG markets, including through relaxation of destination clauses. The two Prime Ministers also welcomed enhanced cooperation on utilizing highly efficient and environmentally-friendly coal-fired power generation technology and progress on cooperation in Clean Coal Technology (CCT).

29. The two Prime Ministers welcomed substantial agreement on a commercial contract for manufacturing and supply of rare earth chlorides from India to Japan and affirmed their strong resolution for the finalization of commercial contract as well as the commencement of commercial production at the earliest.

30. The two Prime Ministers affirmed the commitment of both counties to actively engage in the Regional Comprehensive Economic Partnership (RCEP) negotiations and to make RCEP a modern, comprehensive, high-quality and mutually beneficial economic partnership agreement. They decided to cooperate further towards conclusion of RCEP negotiations.

Exploring Science, Inspiring Innovation, Developing Technology, Connecting People

31. The two Prime Ministers noted with satisfaction the recent productive Ministerial discussions in the fields of education, culture, sports, and science & technology, and recognized that the two Governments can truly harness the full potential of their relationship by seizing the vast opportunities for collaborating in science & technology, innovation, education, skill development, health, and information and communications technology to create new opportunities for their talented people, transform lives and address global challenges.

32. The two Prime Ministers decided to spur cooperation, in particular, in the cutting-edge fields such as life sciences including stem cell research, material science, cognitive science, applied mathematics, computing and information science, ocean technology and ocean observations, clean and renewable energy, water technology, climate change science and outer space. They recognized the importance to launch joint laboratories in India and Japan. They welcomed the growing collaboration between their research agencies and laboratories, and attached priority to expanding research exchanges, in particular, between their young scientists and students.

33. The two Prime Ministers acknowledged that the richness of the relationship between the two countries came from the long-standing wealth of goodwill and warmth between their people, and expressed their determination to further enhance people to people contacts and promote mutual understanding. In this connection, they welcomed growing cooperation in tourism, youth exchanges, educational collaboration, and cultural exchanges including the cultural activities which will be held under the Festival of India in Japan.

34. Prime Minister Abe expressed his appreciation for Prime Minister Modi's Digital India initiative. The two Prime Ministers affirmed the importance of collaboration in the field of information and communications technology (ICT) through ICT Comprehensive Cooperation Framework.

35. Prime Minister Abe invited India to participate in the 'Sport for Tomorrow' programme. Prime Minister Modi welcomed this proposal. The two Prime Ministers expressed satisfaction at the growing educational and research partnership, including in humanities and social sciences - from the revival of Nalanda University, the ancient seat of learning, to addressing tomorrow's challenges through the establishment of Indian Institute of Technology, Hyderabad (IIT-H), and the Indian Institute of Informational Technology, Design and Manufacturing in Jabalpur (IIITDM-J), cutting-edge institutions of the 21st century. They decided to make efforts to substantially increase the number of exchange students between India and Japan as well as to enhance Japanese language education in India.

36. The two Prime Ministers welcomed the launch of cooperation in the field of healthcare. They appreciated the growing cooperation in the field of women empowerment. Prime Minister Abe briefed Prime Minister Modi on his efforts to create a 'society in which all women shine'. Sharing the view of Prime Minister Abe, Prime Minister Modi stressed the need to recognise the power of women and their important role in nation-building and the development journey of a country.

Leading for the future

37. Conscious that from time immemorial whenever Indians and Japanese have come together, they have struck a deep chord in each other; recognizing the importance of their countries' success; grateful to previous leaders for their invaluable contribution in building this relationship; aware of their enormous responsibility to lead at a moment of great opportunities and challenges, the two Prime Ministers decided to create a relationship that will shape the course of their countries and the character of this region and the world in this century.

38. Prime Minister Modi expressed his appreciation for the warm welcome and gracious hospitality of Prime Minister Abe and the Government and people of Japan.

39. Prime Minister Abe accepted Prime Minister Modi's invitation to visit India for the next Annual Summit in 2015.
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Japan Inc cautious on India despite premiers' love-in
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By Hiroshi Hiyama 11 hours ago 
Indian Prime Minister Narendra Modi (R) is welcomed by his Japanese counterpart Shinzo Abe upon arrival …
Even as the friendship between Shinzo Abe and Narendra Modi blossomed during the new Indian leader's first foreign trip, Japan Inc refused to get misty-eyed, wary of the pitfalls of doing business on the sub-continent.
Related Stories
· Modi promises red carpet for Japan firms in India Associated Press 
· Mr. Modi Goes to Tokyo Bloomberg 
· India, Japan each seek deals during Modi's visit Associated Press 
· There's more to Modi-Abe ties than China CNBC 
· Japan and India vow to boost defence ties during summit Reuters 
A five-day tour that began with a bear hug and a day of sightseeing in the ancient Japanese capital of Kyoto worked itself up through a crescendo of mutual compliments that culminated in Tokyo's pledge to spend $34 billion in India over the next five years.
Companies love the idea of India, with its huge untapped market and its vast, cheap workforce. But they know there are potential problems; Japanese suitors have stumbled more than once before.
"India's very weak infrastructure adds to the cost of making and moving things there," said Takashi Kodama, head of Asian economic research at Daiwa Institute of Research.
"Unless you resolve that, the current hopes for India that the world has cannot spark an investment boom," he said.
On top of dodgy roads, ramshackle railways and other weak infrastructure, there are complex local customs for multi-national firms looking for somewhere other than China to set up shop.
Unexpected taxes and economic policy changes in India have also discouraged investors, who want lower costs, high growth and predictability.
- Export hub -
Despite its broadly comparable population, India is home to just over 1,000 Japanese firms, about five percent of the total operating in China.
To be sure, Japanese businesses agree that India has enormous potential as the populous democracy enjoys steady growth, an expanding middle class and modernisation that is boosting demand for infrastructure, such as trains, sewerage and electricity.
Japanese firms can also use India as a hub to export to regions west of the Indian Ocean, such as Africa and the Middle East.
Economic liberal Modi knows this and was in Tokyo to pitch for investment.
"Businesses and industries need stability and a growth environment. India has become a country that provides both," Modi told businesses in Japan last week on his first tour since coming to power.
"Tell me what you need for the business environment. India will deliver it," he said.
A string of Japanese firms have recently committed to fresh Indian investments, including major electronics parts maker Nidec, which has decided to spend roughly $1 billion in India in the next seven to eight years.
But there have been costly failures, among them pharmaceutical maker Daiichi Sankyo's $4.6 billion purchase of Indian giant Ranbaxy in 2008.
That went sour when US regulators banned imports of its drugs over quality concerns, dealing a huge blow to Daiichi Sankyo's bottom line and leading to a cut-price sale of the unit.
Fellow drugmaker Eisai launched a production and research hub in a special economic zone with tax incentives in 2009.
But India changed its policy and slapped an alternative tax on the company in 2011, said Sayoko Sasaki, Eisai corporate officer.
"It is a big market with a lot of opportunities. But when it comes to tax rules, it has to be predictable," she told AFP.
"We hope India's investment environment will continue to improve," she said.
- Less complicated -
Among winners in India, small-car specialist Suzuki Motors has prospered there for three decades, having entered the market well before the nation became a hot prospect, mostly serving domestic motorists.
But even Suzuki has suffered from bouts of labour unrest, including a 2012 riot that resulted in the death of a personnel manager in India.
For India's part, Japan is a less complicated partner than other nearby countries that have the cash it needs for investment, say analysts.
"India wants money for infrastructure. It can ask China, which is eager and willing to give but might also try to use it as an opportunity to exert its political influence," said Kodama of Daiwa Institute of Research.
"By comparison, Japanese money would come with fewer strings attached," he said.
Abe's financial targets affirm Japan and India's commitment to their partnership, said Shotaro Kumagai, economist at Japan Research Institute.
"I would say India regards both China and Japan as important partners, rather than comparing and trying to pick one or the other," he said.
But the world is waiting to see whether Modi can turn his nation's good prospects into reality, Kodama said.
"If Modi delivers on his promises and buoys the economy, maybe more investors will move in," he said.
"There are lot of hopes for India. But they are only hopes. We are yet to see concrete policies."

Quartz India
Xi Jinping’s India visit can’t have a clear balance sheet because a major item is confounding
[image: http://img.qz.com/2014/09/ap321030633723.jpg?w=940]
Profit or loss?AP Photo /Manish Swarup 
Written by
Devjyot GhoshalDiksha Madhok 
September 18, 2014
By the statements made in New Delhi this afternoon, India and China are set to conclude a successful meeting between prime minister Narendra Modi and president Xi Jinping.
But transgressions at the border that necessitated flag meetings between the two armies even as summit level meetings took place highlighted the big outstanding issue between India and China, who have gone to war once—the contentious boundary.
The two countries signed new agreements that will doubtless bring the Asian giants closer. Yet China’s border policy, and its confounding execution, makes it very hard for India to take assurances from the highest levels in China seriously.
The intention to peacefully settle the border issue, which Xi articulated today, has been stated before.
For instance, when Chinese premiere Li Keqiang visited Delhi in May last year—shortly after Indian and Chinese troops faced off in Ladakh, where a similar standoff is currently ongoing—the vexed issue of the border dispute was seen as central to bilateral relations. “The basis for continued growth and expansion of our ties is peace and tranquility on our borders,” the then Indian prime minister, Manmohan Singh said, after meeting Li.
In his own statement, the Chinese premiere further mentioned: “Pending the resolution of the boundary question, the two sides shall work together to maintain peace and tranquility in the border areas in line with the previous agreements.”
1
But the reality is that “transgressions”—as the government terms them—along the India-China border have significant increased in recent years.
[image: http://img.qz.com/2014/09/intrusions-of-chinese-army-into-indian-territory-transgressions_chartbuilder.png?w=640]
“Based on the seven-month data the Home ministry provided for 2014 (through August 4), Chinese transgressions appear well on track to substantially exceed the 400-plus levels of the previous two years,” Council on Foreign Relations senior fellow Alyssa Ayres wrote earlier this week.
“It’s hard to reconcile this pattern with the economic cooperation messaging happening in parallel,” she added.
After their meeting today, Modi and Xi, too, reiterated the importance of the border dispute.
“I raised our serious concern over repeated incidents along the border,” Modi said. “We agreed that peace and tranquility in the border region constitutes an essential foundation for mutual trust and confidence and for realizing the full potential of our relationship.”
 Why Xi, despite being the commander of the Chinese military, couldn’t create a more amicable atmosphere for his India visit is puzzling.  
Xi said that since the border was yet to be demarcated, sometimes there were “certain incidents”, although both sides had been able to manage these situations. He added that China was keen to “settle the boundary question at an early date”, and would maintain peace till that happened.
But even as Modi and Xi met in Delhi, “soldiers from both sides had faced off on the Ladakh plateau for over a week in a dispute about infrastructure works”, Reuters reported. There is, though, an element of confusion in the incursions, or “transgressions”. Since certain parts of the border between India and China have never been agreed upon, both countries claim some parts to be theirs. So when India alleges a transgression, it is based on the boundary India claims and China does not recognize, and vice versa.
Still, why Xi, despite being the commander of the Chinese military, couldn’t create a more amicable atmosphere for his India visit visit is puzzling.
But China is known to be assertive in territorial disputes, talks not withstanding. In the South China Sea dispute, too, with members of the 10-nation ASEAN group, China has behaved similarly. In May this year, only days before the 2014 ASEAN Summit in Myanmar, China moved a giant oil-rig accompanied by some 80 ships into disputed waters.
India and China can’t move much farther ahead without progress on the border dispute. But there are also some unambiguously good deals that have emerged from the Chinese leader’s visit to India. Here are five key pacts that were signed today.
China to invest $20 billion in India 
The two countries have announced a five-year trade plan. China will invest $20 billion in India to help deflate India’s largest trade deficit with any single country. As Quartz had written earlier, even though China is India’s largest trading partner, its needs for Indian goods has diminished over the years. Earlier in the month, Japan had pledged to invest $35 billion in india.
China to open new route for Indian pilgrims
Kailash Mansarovar Yatra is a popular religious pilgrimage to Mount Kailash and Lake Manasarovar in Tibet. The journey is undertaken by followers of many religions and is known for its uneven terrain and harsh conditions. President Xi Jinping has agreed to open a safer route for Indian travellers. The new route would be through Nathu La, the Himalayan pass linking the two countries. This will be in addition to the existing route through Uttarakhand.
“The new route offers many benefits. It makes Kailash Mansarovar accessible by a motorable road, which is especially beneficial to the older pilgrims,” said Modi, while thanking his Chinese counterpart for the gesture.
A railway university in India
The two most populous countries have signed a pact to help India upgrade its railway infrastructure. India has the world’s fourth-longest rail network, but most of it is a legacy of its colonial past. Since independence in 1947, India has added only 11,000 km of track. On the other hand, China has added 14,000 km of track from 2007 to 2011.
Some of the steps that the two nations have agreed upon are: redevelopment of railway stations, setting up of a Railway University in India, training of Indian Railway personnel.
Chinese industrial parks
The Chinese will set up two industrial parks in India, one focusing on power equipment and another for automobile components. These will be established in Gujarat and Pune.
Civil nuclear cooperation
“We will begin the process of discussions on civil nuclear energy cooperation that will bolster our broader cooperation on energy security,” Modi said in Delhi today. No other details were shared with journalists.
The BJP-led government appears keen to broaden India’s nuclear energy sector. Last week it signed a nuclear deal with Australian prime minister Tony Abbott; the deal will provide India access to Australia’s large stocks of uranium.
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Strange, show of sensitivity
Posted on September 19, 2014 by Bharat Karnad 
It is puzzling why the Narenra Modi government was so solicitous of the Chinese President Xi Jinping. Instead of quietly urging on the Tibetan cause, the Delhi government under Central rule, as seems to be the convention whenever a Chinese notable is in town, as the Chinese ‘thanedar’. Hence the Delhi Police were marshalled in force to silence peaceful Tibetan protesters demanding a “Free Tibet” by manhandling and arresting them for the duration.
As a democracy — the main thing that distinguishes India from China (other than world class infrastructure — superfast trains, highways, etc) is democracy — it is the democratic right of the Tibetans for peaceful protest and assembly were denied the Tibetans in India, much as the Tibetans in Tibet are, ironically, denied them by China! More astonishing still was the fact that the lone Arunachali in the cabinet, a Minister of State for Home no less, Kiiren Rijiju, was kept out of the State banquet and all other official interactions with Xi. Has GOI’s show of such sensitivity over Tibet vis a vis China fetched India anything over the years, except now all of Arunachal Pradesh is officially shown in Chinese maps as “Southern Tibet”. Some diplomatic exchange this! Instead, shouldn’t India have responded all these years — as per its own policy roots in recognition of only “autonomous region of Tibet” as falling within China”s sovereignty — and that if Tibet is not genuinely autonomous, doesn’t it logically follow that India is not bound to consider Tibert as in any way Chinese? Hence, shouldn’t Tibet then be shown in a different colour on Indian maps to denote its questionable status? When the External Affairs Minister Susuhma Swaraj equated India’s support for “Once China” policy with China’s “One India (including all of Arunachal Pradesh)” policy, there was reason to exult that India had entered upon a brave new world where national interest was uncomprisable and would be pushed hard. And then there was this show of deference to China. Modi’s personal relations with Xi are a great diplomatic plus, but so casually reverting to the Congress party era attitude to genuflecting to Beijing was unnecessary. Tibet is a strong leverage for New Delhi and the government shouldn’t shy away from using the Tibet card, with the Dalai Lama as the perfect knight to Beijing’s pawns. Beijing never has been influenced by concerns of showing sensitivity, or why else would Xi authorize PLA and “civilian”movement into the disputed Chumar sector of Ladakh knowing fully well it’d create a ruckus during his summit with Modi? It was a way of reminding India of Chinese claims. How to stake a position with regard to an autonomous Tibet and territorial claims on the LAC and sticking by them are something Modi needs quickly to learn from Xi.
The Economist

India and Japan: ever closer friends
Come together on the Abe road
The leaders of India and Japan admire each other and fear China. Their friendship will affect Asia
Dec 12th 2015 | DELHI AND TOKYO | From the print edition 
· 
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WHEN Japan’s prime minister, Shinzo Abe, belatedly took to Twitter, the first world leader he followed—and still one of the very few people he tracks—was his Indian counterpart, Narendra Modi. Periodically the two men engage in effusive courtship over the Twittersphere.
Much draws them together. Both are nationalist leaders of big Asian democracies, with a dark side that often rankles: Mr Abe has a tin ear when it comes to imperial Japan’s wartime atrocities, while Mr Modi averts his gaze from the Hindu bigotry of some of his devotees. Both want to assert the greatness of their countries by promoting growth-spurring reforms and closer military ties with the West. Both covet permanent seats on the UN Security Council. And though China remains their biggest trading partner, both want to counterbalance its military rise.
So when Mr Abe comes to India for a three-day official visit beginning on December 11th, the question will be whether the two leaders can move from flirtation to commitment. The likeliest concrete outcome of the visit will be an agreement for Japan to build a bullet-train line linking two of India’s most dynamic cities, Mumbai and Ahmedabad, the commercial capital of Mr Modi’s home state of Gujarat.
Two other possible deals would be more significant, and therefore contentious. One is an accord on civil-nuclear co-operation that would allow Japanese firms to bid to build nuclear-power stations in India. Japan regards itself as a champion of nuclear non-proliferation, yet an accord would give a Japanese seal of approval to India’s status as a nuclear-armed state. The second deal is a plan for India to buy and build Japanese seaplanes. It would amount to Japan’s first foreign sale of a military platform; the ShinMaywa US-2 planes are used for surveillance as well as search-and-rescue.
Mr Abe claims that the Indo-Japanese partnership is the world’s “most important bilateral relationship”. That sounds like flattery. The most important relationship for both Japan and India is obviously with America—not least for countering China. Yet the Indo-Japanese romance is certainly blossoming. This year Japan joined the annual Malabar naval exercises with India and America. Australia wants to join in, too. An earlier attempt at such multilateral war-games in the Indian Ocean was abandoned in 2008 after protests from China.
The resumption of such exercises betrays regional nervousness about China, particularly over its building of bases on contested reefs in the South China Sea. Under Mr Modi, India has for the first time declared an interest in freedom of navigation in the South China Sea. Last year the prime minister complained that “Everywhere around us, we see an 18th-century expansionist mindset: encroaching in other countries, intruding in others’ waters, invading other countries and capturing territory.” Few doubted that he meant China (and perhaps Russia, too).
“The geopolitical rapprochement between India and Japan has been nothing short of spectacular,” says Ashley Tellis, a former American diplomat now at the Carnegie Endowment for International Peace, a think-tank in Washington. That said, India’s tradition of non-alignment and Japan’s tradition of pacifism are still felt. Officials in Delhi are adamant that India will not join any formal alliance. “We can play with everybody. We are nobody’s camp-follower,” says one. Neither India nor Japan expects to come to the aid of the other should the shadowboxing with China ever turn into a real fight. Still, Mr Tellis argues that closer co-operation creates uncertainty for China. Its future operations could be greatly hampered if, say, India and Japan were to share intelligence on the movements of Chinese ships in or around the Strait of Malacca.
A love that knows some bounds
The Indo-Japanese love-in is unmarred by territorial disputes or historical resentment. During the second world war Japan was stopped before it could invade the British-run Indian subcontinent. Meanwhile, many Indians still admire Japan for offering shelter to fighters for Indian independence, notably Subhas Chandra Bose. Later, it is true, Japan and India drifted apart during the cold war. And after India detonated a nuclear bomb in 1998, Japan suspended much of its aid. But that is now all but forgotten.
If India’s non-alignment once meant a tilt towards the Soviet Union, its “all-alignment” of today is built on an ever-stronger partnership with America. In 2005 America signed with India a civil-nuclear co-operation agreement which, in effect, admitted India to the club of nuclear powers even though it has not signed the 1968 Nuclear Non-Proliferation Treaty. Warmer Indo-Japanese ties followed.
Economic links between India and Japan, by contrast, are still strikingly thin. Though India is the world’s seventh-largest economy, it accounts for no more than about 1% of Japan’s imports, exports and direct investments abroad. India missed out on the decades of Asia’s factory boom to its east. It remains outside the Asia-Pacific Economic Co-operation forum and the Trans-Pacific Partnership, a free-trade deal that America, Japan and ten other countries have just agreed upon.
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A continent masquerading as a country: Explore India in our interactive map 
Still, India sees a lot of synergy: Japan has skills and capital, while India has a vast untapped market and much scope to boost manufacturing. Japanese firms, though, remain frustrated with Indian bureaucracy and barriers to trade. Despite its political risks, many Japanese firms still find China more attractive, says Tsuneo Watanabe of the Tokyo Foundation, a think-tank. The bullet train, for instance, could yet come a cropper over India’s arcane land-acquisition laws.
The nuclear co-operation deal, meanwhile, is held up because some Japanese are wary of it. India says it will not give Japan more assurances about its nuclear programme beyond those given to America and the Nuclear Suppliers Group (of which Japan is a member). To Japanese demands that India must sign the Comprehensive Test Ban Treaty, India replies that it stands by its voluntary moratorium on nuclear-weapons testing. Japan’s nuclear industry, under pressure after the disaster at the Fukushima Dai-ichi plant, in 2011, is keen on the agreement. It would also help American nuclear-power firms, which work closely with Japanese partners, to finalise contracts in India. As for the seaplanes, they are a questionable military priority, but represent a step towards co-operation between the two countries’ defence industries. Some suspect that the seaplane deal hangs on a resolution of the nuclear question. In future Japan also hopes to sell conventional submarines to India.
During Mr Abe’s visit the two prime ministers will travel to Varanasi (once Benares), Mr Modi’s parliamentary constituency. There they might ponder the roots of their romance and the obstacles to its fulfilment. A centre of Hinduism, Varanasi is also near the legendary birthplace of Buddhism, which spread across Asia to Japan (the city is twinned with Kyoto, rich in Buddhist heritage). But Mr Modi’s ambitious plan to clean up the filthy Ganges, with the help of Japan and others, has so far made little progress. Like the sacred river, India moves slowly.
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As India Collaborates With Japan on Islands, It Looks to Check China
By ELLEN BARRYMARCH 11, 2016 
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Part of the Andaman and Nicobar Islands, an Indian archipelago seen as critical in countering China’s growing influence in the area. Japan has proposed building a power plant on one island. Credit Gautam Singh/Associated Press 
PORT BLAIR, India — India and Japan are in talks to collaborate on upgrading civilian infrastructure in the Andaman and Nicobar Islands, an Indian archipelago seen as a critical asset to counter China’s efforts to expand its maritime reach into the Indian Ocean.
· 
The first project being discussed is a modest one: a 15-megawatt diesel power plant on South Andaman Island, as described in a proposal submitted late last month to the Japanese Ministry of Foreign Affairs.
But the collaboration signals a significant policy shift for India, which has not previously accepted offers of foreign investment in the archipelago. The Andaman and Nicobar Islands are northwest of the Strait of Malacca, offering control of a so-called choke point that is one of China’s greatest marine vulnerabilities.
It is testimony to the unfolding relationship between India and Japan, which is also funding a $744 million road building project in the northeastern Indian border regions of Mizoram, Assam and Meghalaya. Like the Andaman and Nicobar chain, the northeastern region is a strategic area that has remained relatively undeveloped because of its separation from the mainland.
Japan’s marshaling of official development assistance in the region has drawn less attention than the effort that China calls “One Belt, One Road,” a network of roads, railways and ports intended to link China to the rest of Asia and to Europe.
But it fits logically into the web of strategic projects taking shape as Prime Minister Narendra Modi of India enters into closer relationships with Japan, Australia and the United States, as well as regional powers like Vietnam, to counter China’s growing influence.
A senior Indian official, who spoke on the condition of anonymity to discuss internal deliberations, said that China’s project would be answered by “a more decentralized, local but organic response.”
The official described proposed infrastructure projects in the Andamans as “not of a big scale, and not of a big value,” but added that New Delhi was intent on developing its “frontier” regions.
Photo 
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Port Blair on South Andaman Island. There is a feeling in the town that the outside world, once distant, is drawing nearer. Credit Deshakalyan Chowdhury/Agence France-Presse — Getty Images 
“The idea that the frontier should be left undeveloped, I think people have rejected that approach,” the official said. “There is a realization that it doesn’t help to leave part of any part of India undeveloped.”
Japan’s vision for contributions in the island chain goes far beyond the proposed power plant. The plan was submitted in Tokyo more than a year after Japan’s ambassador made a visit to Port Blair on South Andaman Island and, in a meeting with the territory’s top official, offered financing for “bridges and ports.”
Akio Isomata, minister for economic affairs in the Japanese Embassy, said the country’s aid agency, Japan International Cooperation Agency, could only respond to “formal requests” from the Indian government.
He added that Japan would consider “any other requests” on the Andaman and Nicobar chain or elsewhere and was eager to use official development assistance to enhance India’s “connectivity” with countries that are members of the Association of Southeast Asian Nations or the South Asian Association for Regional Cooperation.
 “We usually start with small projects and go bigger,” he said.
He said construction of the power station could start in the next fiscal year, which begins in April.
The Andaman and Nicobar chain is made up of 572 islands, a vast majority of them uninhabited, stretching around 470 miles north to south.
Used as a penal colony by the British Raj, the island chain was occupied by Japan for three years during World War II, a period that older islanders recall with dread. Jawaharlal Nehru, the prime minister of India at the time, secured the archipelago for his country in the distribution of property that accompanied the British withdrawal from the subcontinent, beating out bids by Australia and Pakistan.
The islands’ importance has increased along with China’s naval expansion. The chain’s location makes it an ideal base for tracking naval movements in the Strait of Malacca, a long, narrow funnel between Malaysia and Indonesia. The strait provides passage for China’s fuel imports from Africa and the Middle East, around 80 percent of its total fuel imports.
Nevertheless, change has come slowly to the islands, where almost all the undeveloped land is set aside for indigenous tribes and wildlife. A plan to lay undersea optical fiber cable from Chennai on India’s east coast, so that residents can finally have high-speed Internet access, has been under discussion for more than a decade. Until last year, no flights landed after dark because there were no runway lights at the Port Blair airport.
Defense analysts from the West regard the island chain with envy and a degree of confusion.
“Almost every year, I see some senior Indian military official say we have major, major plans in store for the Andamans, and you’re going to see them soon,” said Jeff M. Smith, author of “Cold Peace,” a book on the Chinese-Indian rivalry. “Everybody waits for the big story to hit on the Andamans, year after year, and it doesn’t happen.”
A decision to accept Japanese investment there, he said, “would be a sign that the Modi government is getting out of this feedback loop and moving on some of these aspirations.”
India has taken “serious note” of the presence of Chinese submarines in the Indian Ocean in recent years, Adm. Robin K. Dhowan, the chief of India’s navy staff, told a news channel in 2014. In January, India announced that it would deploy Israeli-made aerial “Searcher” drones and two Boeing P-8I maritime surveillance aircraft, developed for antisubmarine warfare, to the Andaman and Nicobar chain.
Airstrips at the northern and southern tips of the archipelago are being lengthened to accommodate the long-range surveillance planes.
Japan is hardly the only country interested in taking a role in developing the island chain. India and the United States are said to be close to concluding a maritime logistics agreement, meaning that American ships might be allowed to make port calls in the Andaman and Nicobar Islands in the future, defense analysts say.
The chain’s location provides a “perfect geographic position” for maritime aerial surveillance, said Rory Medcalf, head of the National Security College at Australian National University.
“If India were more open to allowing friendly foreign countries access and awareness in the Andamans, it would find them more forthcoming as well,” he said.
In Port Blair, there is the feeling that the outside world, once distant, is drawing nearer.
The front page of the Andaman Express, a daily newspaper, is typically devoted to small-town news, like motorcycle accidents and stove explosions. But a report last fall on the rumored presence of a Chinese naval submarine in Andaman waters mentioned, almost as an aside, that the archipelago “would become the primary target of the People’s Liberation Army if China and India go to war.”
Talk like that has brought an edge of apprehension to the quiet life on the island, said R. V. R. Murthy, a professor of history at Mahatma Gandhi Government College. Mr. Murthy lives on a hilltop, and in January, when officials in New Delhi announced the positioning of aerial drones at Port Blair’s airport, he could peer down from his house and spot them.
“In the old days,” he said, a little wistfully, “this was the safest place in the world.”
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Abstract
As the U.S.-led security order in Asia gradually comes under stress, regional powers such as India and Japan are formulating a strategic partnership to hedge against the vulnerabilities accruing out of the unfolding power transition in Asia. China’s unprecedented economic and military rise coupled with America’s perceived relative decline is drawing New Delhi and Tokyo into a strategic embrace. To insure their interests in this era of great power transition, New Delhi and Tokyo are keen to hedge against America’s possible failure in containing China’s growing assertiveness in Asia. This hedging strategy is evident in their growing strategic partnership which consists of a triple hedge: increasing bilateral defense partnership against fears of American retrenchment; economic engagement against an over-dependence on China; and a multilateral hedge against China’s growing influence in international and regional institutions. However, for Asia’s two prominent middle powers, transforming these nascent attempts into an effective strategic response to Asia’s current power transition would also require cooperation in the nuclear domain, an area where their policies continue to diverge.
In September 2014, India’s newly elected Prime Minister, Narendra Modi, visited Japan. It was his first foreign visit outside the South Asian region since assuming office in May 2014. Modi described his decision to visit Japan as a “reflection of Japan’s importance in India’s foreign policy and economic development and her place at the heart of India’s Look East Policy.”11. Ministry of Foreign Affairs (Tokyo), “Tokyo Declaration for Japan-India Special Strategic and Global Partnership,” September 1, 2014. http://www.mofa.go.jp/mofaj/files/000050549.pdf, 1 (accessed July 25, 2015).View all notes The bilateral summit was high on both atmospherics and substance, drawing attention not only in New Delhi and Tokyo but also in Beijing. If some in New Delhi and Tokyo viewed it as a symbol of growing strategic partnership between Asia’s two most powerful democracies, Beijing also took notice of emerging balance of power in the Indo-Pacific. Japanese Prime Minister Shinzo Abe underscored the value of strategic cooperation between Asia’s two largest maritime democracies and in a rather veiled attack on China, Indian Prime Minister Modi criticized states indulging in expansionist policies in the region. From defense to economics to greater multilateralism, the Tokyo Declaration between the two prime ministers reinforced the growing strategic embrace between India and Japan.22. Ministry of Foreign Affairs, “Tokyo Declaration.”View all notes Even when the irritants in civilian nuclear cooperation persist, Modi’s visit underlined the changing major power dynamic in the Asian region. 
Modi’s imprimatur notwithstanding, momentum for a close strategic partnership between Delhi and Tokyo has been building up for quite some time, especially since the dawn of the new century. India’s decision to conduct nuclear tests in May 1998 did have a strong negative fallout on the India-Japan relationship. However, the last decade has witnessed an almost exponential trajectory of strategic cooperation between the two countries. A range of factors has helped this partnership prosper, including India’s economic resurgence, its engagement with the US and its increasing interest in East Asia. Similarly for Japan, India has emerged as an alternative economic partner and an important constituent of Asia’s emerging security order. Shared value systems based on their liberal democratic ethos have smoothed the process further. However, for both these nations, one of the most important aspects of strategic convergence has been about managing China’s meteoric rise. Though India and Japan continue to pursue vigorous engagement with Beijing, longstanding territorial disputes and China’s assertive policies have ensured a search for greater diplomatic space. Perceptions of America’s relative decline have further exacerbated these anxieties.33. For changing perceptions of American power in Asia see, Craig S. Cohen, Capacity and Resolve: Foreign Assessments of U.S. Power (Washington, DC: Center for Strategic and International Studies, June 2011). http://csis.org/files/publication/110613_Cohen_CapacityResolve_Web.pdf Pew Research Center, “America’s Global Image Remains More Positive than China’s: But Many See China Becoming World’s Leading Power,” Pew Research Survey, July 18, 2013. http://www.pewglobal.org/files/2013/07/Pew-Research-Global-Attitudes-Project-Balance-of-Power-Report-FINAL-July-18-2013.pdf (accessed July 25, 2015).View all notes A transition of power is unfolding in Asia and it seems to be shaping the current state of India-Japan strategic partnership.
This article therefore argues that as the US-led security order in Asia gradually comes under stress, regional powers such as Japan and India are formulating a strategic partnership to hedge against the vulnerabilities accruing out of the current transition of power in Asia. This article first provides an overview of the transition of power shaping the strategic landscape of the Asia-Pacific. It then proceeds to investigate how this power transition is creating common challenges and opportunities for Tokyo and New Delhi and provides a rationale for a hedging strategy. Subsequently, the article discusses the Indo-Japanese strategic partnership with a focus on a “military hedge,” an “economic hedge,” and a “multilateral hedge” aimed at managing the negative fall-out of over-reliance on the U.S. security guarantees as China becomes ever more assertive in the region. Finally, the article concludes by delineating the conflicting nuclear agendas of India and Japan, a constraining feature of an otherwise robust partnership.
Comprehending Power Transition in Asia
The post-Cold War Asian security order rested on three pillars.44. G. John Ikenberry, “American Hegemony and East Asian Order,” Australian Journal of International Affairs 58, no. 3 (September 2004): 353–67.View all notes The first was the “hub and spoke” system, in which the United States provided security guarantees to its various Asian allies and partners and relied on its uncontested military power in the region as the bedrock of this system. The second was an urge among Asian countries to grow rapidly to foster economic interdependence. This “economy first” approach helped putting on the backburner, though temporarily, many of Asia’s territorial disputes and historical grievances. And the last, an American hegemony in the region that guaranteed equal access to global public goods such as freedom of navigation in the high seas. A quarter of a century after the end of the Cold War, however, the Cold War Asian order now seems to be in peril.
China’s rise, both as a military and as an economic power, is transforming Asia into a bipolar contest between Beijing and the United States. According to the 2015 World Economic Outlook report of the International Monetary Fund, in Purchasing Power Parity (PPP) terms, China has overtaken the United States as the world’s largest economy.55. According to the World Economic Outlook report prepared by the International Monetary Fund (IMF), China’s GDP in 2014 was US$18.976 trillion (PPP terms) and US$11.212 trillion (absolute dollar terms). US GDP, on the other hand, was US$18.125 trillion (PPP terms) and US$18.125 trillion (absolute dollar terms). See, World Economic Outlook 2015, International Monetary Fund, April 2015. http://www.imf.org/external/pubs/ft/weo/2015/01/weodata/download.aspx (accessed July 25, 2015).View all notes Its defense spending has also followed its expanding economic footprint. If in 2010, China accounted for 28 percent of total military spending in Asia, its share has increased to 38 percent by 2014.66. Military Balance 2015 Press Statement, International Institute of Strategic Studies (IISS), February 11, 2015. https://www.iiss.org/en/about%20us/press%20room/press%20releases/press%20releases/archive/2015-4fe9/february-0592/military-balance-2015-press-statement-40a1 (accessed July 25, 2015).View all notes With an annual military budget of US$129.4 billion in 2014, China is slowly emerging as a serious contender to U.S. military power in the region.77. Military Balance 2015 Press Statement.View all notes Its robust submarine fleet and anti-access/area-denial capabilities are aimed against any possible intervention by the United States and other regional navies.88. Congressional Research Service, China’s Naval Modernisation: Implications for U.S. Navy Capabilities (Washington, DC: CRS, 2013). www.fas.org/sgp/crs/row/RL33153.pdf (accessed July 25, 2015).View all notes According to the Pentagon, the People Liberation Army Navy’s (PLAN’s) DF-21D anti-ship ballistic missile is capable of targeting the entire South China Sea, the Malacca Strait, most of the Bay of Bengal, and parts of the Arabian Sea.99. Department of Defense, “Annual Report to Congress: Military and Security Developments Involving the People’s Republic of China” (Washington, DC: DoD, 2010), 32.View all notes China is also developing new accouterments of maritime power such as aircraft carriers, through which it may be able to exert control in East and Southeast Asian waters.
Concomitant with the changing balance of military power in Asia is an ever-intensifying “territorial and resource nationalism.”1010. Llewelyn Hughes, “Resource Nationalism in the Asia-Pacific: Why does it matter?” in National Bureau of Asian Research Report, Asia’s Rising Energy and Resource Nationalism: Implications for the United States, China, and the Asia-Pacific Region (Washington, DC: National Bureau of Asian Research, 2011), 2.View all notes The Senkaku Islands (Diaoyu Islands) in the East China Sea have become emblematic of the bitter rivalry between Beijing and Tokyo.1111. “How Uninhabited Islands Soured China-Japan Ties,” BBC, April 24, 2014. http://www.bbc.co.uk/news/world-asia-pacific-11341139 (accessed July 25, 2015).View all notes Although Japan controls these islands, its sovereignty has been aggressively contested by China, as was evident in Beijing’s decision to establish an Air Defense Identification Zone (ADIZ) in the area in November 2013.1212. Madison Park, “Why China’s Air Defense Zone Incensed Japan, US,” CNN, November 27, 2013. http://edition.cnn.com/2013/11/25/world/asia/china-japan-island-explainer/ (accessed July 25, 2015).View all notes Chinese revisionism is also evident in the South China Sea where Beijing claims ownership over a “nine dash line,” which if established by force or otherwise, would entail that almost all of South China Sea will be its exclusive economic zone (EEZ).1313. Abraham M. Denmark, “Could Tensions in South China Sea spark a War,” National Interest, May 31, 2014. http://nationalinterest.org/feature/could-tensions-the-south-china-sea-spark-war-10572 (accessed July 25, 2015).View all notes This has resulted in a serious confrontation with Vietnam and the Philippines. The fact that the East and South China Seas are both rich in fossil fuels has necessitated aggressive posturing from Beijing.1414. Gabe Collins and Andrew S. Erickson, “Energy Nationalism Goes to Sea in Asia” (NBR Special Report No. 31, National Bureau of Asian Research, September 2011), 15–27. http://www.andrewerickson.com/wp-content/uploads/2011/09/Energy-Nationalism-Goes-to-Sea-in-Asia_NBR_201109.pdf (accessed July 25, 2015).View all notes China’s revisionist forays are not restricted to East and Southeast Asia alone; the contested Himalayan border with India has also seen a number of crises in recent times.1515. “India and China: A Himalayan Rivalry,” The Economist, August 19, 2010. http://www.economist.com/node/16843717 (accessed July 25, 2015).View all notes Repeated transgressions by the People’s Liberation Army into the Indian side of the frontier have become the norm, rather than exception.
There are also concerns about China’s attempts to deny the United States, as well as other countries in the region, freedom of navigation by using its sea-denial platforms to conduct “anti-SLOC operations” (against sea lines of communications), which its naval doctrine identifies as one of the six legitimate offensive and defensive campaigns it might carry out in the open seas.1616. Office of Naval Intelligence, “Chinese Navy 2007” (Washington, DC: ONI, 2007), 27. http://fas.org/irp/agency/oni/chinanavy2007.pdf (accessed July 25, 2015).View all notes A danger lurks that after challenging the rights of other Southeast Asian countries by claiming the “nine dash line” as its EEZ, China can possibly restrict freedom of defensive naval operations in the region. For example, in March 2009, the USS Impeccable was harassed by four Chinese ships when it was conducting surveillance operations in the South China Sea.1717. “Pentagon says Chinese vessels harassed US Ship,” CNN, March 9, 2009. http://edition.cnn.com/2009/POLITICS/03/09/us.navy.china/index.html?_s=PM:POLITICS (accessed July 25, 2015).View all notes In September 2011, an assault vessel of the Indian Navy, the INS Airavat, underwent a similar experience at the hands of the Chinese Navy just off the port of Nha Trong in Vietnam.1818. Indrani Bagchi, “China harasses Indian Naval ship in South China Sea,” The Times of India, September 2, 2011. http://timesofindia.indiatimes.com/india/China-harasses-Indian-naval-ship-on-South-China-Sea/articleshow/9829900.cms (accessed July 25, 2015).View all notes With the establishment of ADIZ in the East China Sea, China’s attempts to curtail freedom of navigation have now shifted to international air space as well.
China’s challenge to the post-Cold War Asian order has not been met with a coherent response from the United States. Under President Obama, America first tried to make an effort toward creating a great power condominium with Beijing.1919. Zbigniew Brzezinski, “The Group of Two that Could Change the World,” The Financial Times, January 13, 2009. http://www.ft.com/cms/s/0/d99369b8-e178-11dd-afa0-0000779fd2ac.html#axzz2bFvYAnDm (accessed July 25, 2015). Also see, Geoffrey Garrett, “The G-2 and G-20: China, United States and the World after the Global Financial Crisis,” Global Policy 1, no. 1 (January 2010): 29–38.View all notes During Obama’s first overseas trip to Beijing, America conveyed to Beijing that it welcomes China as a global power by using the euphemism of “strategic reassurance.”2020. Office of the Press Secretary (The White House), “U.S.-China Joint Statement,” November17, 2009. http://www.whitehouse.gov/the-press-office/us-china-joint-statement. Helene Cooper, Michael Wines, and David E. Sanger, “China’s role as lender alters Obama’s visit,” The New York Times, November 14, 2009. http://www.nytimes.com/2009/11/15/world/asia/15china.html (accessed July 25, 2015).View all notes The United States also keenly sought Beijing’s cooperation in resolving Asia’s regional disputes. It invited China to lead the nuclear negotiations with North Korea and requested her to help resolve disputes between India and Pakistan.2121. “Hillary Clinton’s, Foreign Policy: Where she stands on the issues,” The Telegraph, November 21, 2008.View all notes The accommodative strategy was premised on a “liberal institutionalist” belief that as China becomes a major stakeholder in the existing system, its desire for revisionism could be curtailed. Subsequent events in East and Southeast Asia seem to challenge most of these assumptions.2222. John J. Mearsheimer, “The Gathering Storm: China’s Challenge to U.S. Power in Asia,” Chinese Journal of International Politics 3, no. 4 (Winter 2010): 381–96.View all notes
It was against this backdrop that Obama announced his “pivot” strategy in November 2011, which was later rephrased as “strategic rebalancing.”2323. Office of the Press Secretary (The White House), “Remarks by President Obama to Australian Parliament,” November 17, 2011. http://www.whitehouse.gov/the-press-office/2011/11/17/remarks-president-obama-australian-parliament (accessed July 25, 2015). Also see, Department of Defence, Sustaining U.S. Global Leadership: Priorities of the 21st Century (Washington, DC: DoD, 2012). http://www.defense.gov/news/Defense_Strategic_Guidance.pdfView all notes The strategy of strategic rebalancing “represents a simultaneous attempt to warn China away from using heavy-handed tactics against its neighbors and provide confidence to other Asia-Pacific countries that want to resist pressure from Beijing now and in the future.”2424. Congressional Research Service, Pivot to the Pacific? The Obama Administration’s ‘Rebalancing’ Towards Asia (Washington, DC: CRS, 2012). http://www.fas.org/sgp/crs/natsec/R42448.pdfView all notes Consequently, the United States announced major military initiatives, which shifted more than sixty percent of its naval and air assets to East Asia.2525. Leon Panetta, “Speech”, Shangri La Security Dialogue,” Department of Defense, June 2, 2012. http://www.defense.gov/speeches/speech.aspx?speechid=1681. Chuck Hagel, “U.S. Approach to Regional Security,” Shangri La Dialogue, International Institute for Strategic Studies, June 1, 2012, 2014. http://www.iiss.org/en/events/shangri%20la%20dialogue/archive/shangri-la-dialogue-2013-c890/first-plenary-session-ee9e/chuck-hagel-862d (accessed July 25, 2015).View all notes Also, it revamped its military pact with Japan. During his trip to Tokyo in April 2014, Obama declared that the Senkaku Islands are covered under the US-Japan Security Treaty.2626. Adam Taylor, “103 Words that tie the U.S. Military to barren rocks in the East China Sea,” The Washington Post, April 24, 2014. http://www.washingtonpost.com/blogs/worldviews/wp/2014/04/24/103-words-that-tie-the-u-s-military-to-barren-rocks-in-the-east-china-sea/ (accessed July 25, 2015).View all notes The pivot also entailed increasing military assistance to Vietnam, Singapore, and the Philippines.2727. Luke Hunt, “U.S. Increasing Military Presence in the Philippines,” The Diplomat, December 18, 2012. http://thediplomat.com/asean-beat/2012/12/18/u-s-increasing-military-presence-in-the-philippines/ (accessed July 25, 2015).View all notes
History of international politics suggests that transitions of power are often accompanied by instability in the international political system.2828. Robert Gilpin, War and Change in World Politics (Cambridge, UK: Cambridge University Press, 1981). Kenneth Waltz, Theory of International Politics (New York, NY: Random House, 1979).View all notes The growing turmoil in Asia is merely a manifestation of the current transition of power in and beyond the region. Complicating Asia’s power transition are various unsettled territorial disputes. As power disparities between China and other Asian states grow further, the incentive to peacefully negotiate these disputes might decrease. Rising nationalism among Asian states also poses its own sets of problems, as it might lead to rigidity in national positions on territorial disputes since perceptions of weakness would invite domestic backlash. Power transitions are defined as periods of strategic flux in which the dominant hegemon is challenged by a rising power, consequences of which remain highly uncertain.2929. On power transition theory see, Jacek Kugler and A. F. K. Organski, “The Power Transition: Retrospective and Prospective Analysis,” in Handbook of War Studies, ed. Manus L. Midlarsky (New York, NY: Routledge, 1989), 171–94.View all notes Economic theory, also, suggests that uncertainty and volatility in the market drives hedging behavior which has been explained as “risk shifting” where actors invest in diverse policies to insure against unexpected failures.3030. J. M. E. Pennings, “What Drives Actual Hedging Behaviour? Developing Risk Management Instruments,” in Agribusiness and Commodity Risk: Strategies and Management, ed. Nigel Scott (London, UK: Risk Books, 2003), 63–74.View all notes Given that power transitions represent similar uncertainty in the international system, other states in the system do adopt hedging strategies against such future uncertainties.3131. International relations scholars agree that hedging gains prominence among actors during periods of structural transformation. These actors are generally secondary or middle powers. Lastly, hedging entails constant engagement even with hostile powers. See, Brock F. Tessman and Wojtek Wolfe, “Great Powers and Strategic Hedging: The Case of Chinese Energy Security,” International Studies Review 13, no. 2 (2011): 220; Jeongseok Lee, “Hedging Against Uncertain Future: The Response of East Asian Secondary Powers to Rising China” (paper prepared for the International Political Science Association XXII World Congress of Political Science, Madrid, Spain, July 8–12, 2012), 8. http://rc41.ipsa.org/public/Madrid_2012/lee.pdf; Evelyn Goh, “Understanding hedging in Asia-Pacific Security,” PacNet 43, August 31, 2006. http://www.stratad.net/downloads/PacNet%2043.pdf (accessed July 25, 2015).View all notes The current transition of power in Asia has elicited similar responses from secondary powers such as India and Japan.3232. On power transition occurring in Asia see, David Lai, The United States and China in Power Transition (Carlisle, PA: Strategic Studies Institute, US Army War College, 2011).View all notes Spurred by China’s rise and America’s relative decline, New Delhi and Tokyo are keen to hedge against the possibility where China may become the predominant power in Asia. In this context, India-Japan partnership can be viewed as a strategy to reduce vulnerabilities in security, economic and diplomatic spheres in case the current power transition in Asia results in a highly uncertain or adverse political landscape. This is a remarkable strategic departure for both, however. Since the end of the Second World War, Japan’s security policy has hinged around its alliance with the US, including Washington’s commitment to extended nuclear deterrence. With China’s growing prowess and America’s relative decline, Japan fears dilution of America’s will and capability to continue its security commitments. India maintained “strategic autonomy” as a cornerstone of its national security and foreign policy strategy during the Cold War period. After the Cold War, India’s ties with the US have been on an upward trajectory though it wants to avoid taking sides in the current transition of power in Asia. A bilateral strategic partnership, therefore, appears attractive to both New Delhi and Tokyo. Both face similar structural challenges and are trying to build a partnership to serve their strategic interests and ensure greater stability in the region.
India and Japan’s Hedge Against Asia’s Future Uncertainty
Whereas India represents the growth story of the twenty-first century Asia, Japan has been an established power since the early twentieth century. In 2015, Japan and India are the world’s third and fourth largest economies, with an annual GDP of US$7.2 and US$4.7 trillion, respectively.3333. These figures are in Purchasing Power Parity (PPP) terms. In terms of US Dollars, Japan’s annual GDP stands at US$4.7 trillion and India has a total GDP of US$1.8 trillion. See, Global Economic Outlook 2015, International Monetary Fund.View all notes After China, India, and Japan are also Asia’s largest military spenders. In 2014, where India’s defense budget stood at US$45.2 billion, Japan spent approximately US$47.7 billion on its military requirements.3434. Military Balance 2015 Press Statement.View all notes They are undertaking massive military modernization programs in response to the changes in their security environment. India is set to spend approximately S$100–120 billion in the next 10 years on military equipment alone, while Japan’s military budget has already seen a hike under Prime Minister Abe. As promised in his election campaign, Abe has initiated the process of reforming Japan’s pacifist, post-Second World War Constitution. The idea of developing its military for “collective self-defense” entails greater flexibility for use of force by Japanese self-defense forces.3535. Yaku Hayashi, “Abe’s Military Push May Please US but Rattle Neighbors,” The Wall Street Journal, April 22, 2014. http://online.wsj.com/news/articles/SB10001424052702304049904579516803544613502 (accessed July 25, 2015).View all notes
In fact, China’s economic and military rise and its territorial assertiveness have unnerved the two nations in equal measure. China vehemently contests Japan’s sovereignty over the islands of Senkaku. In 2010, when Japan detained Chinese fisherman for trespassing its territorial waters, a major diplomatic stand-off precipitated between the two East Asian countries. China’s restriction on the supply of rare earth metals to Japan and its selective targeting of Japanese businesses in mainland China suggest that even US$343 billion of economic interdependence between the two nations was ineffective at restoring normalcy to their political ties.3636. Yogesh Joshi, “Power, Interdependence and China’s Rare Earth Moment,” IDSA Comment, December 10, 2010. http://www.idsa.in/idsacomments/PowerInterdependenceandChinasRareEarthMoment_yjoshi_281210 (accessed July 25, 2015).View all notes Since then, diplomatic relations between the two countries have spiraled downward.
Although relations between India and China appear normal, distrust of China’s intentions lingers deep in New Delhi.3737. For a detailed account of the implications for India of China’s economic and military rise, see Harsh V. Pant, ed., The Rise of China: Implications for India (New Delhi, India: Cambridge University Press, 2012).View all notes This distrust is a result of a half century of dispute over the 4000 km Himalayan border. In 1962, in a short, bloody war with China, India was defeated comprehensively. Both countries still claim significant portions of the frontier that remains under each other’s control. Even after close to three decades of diplomatic negotiations, settlement of the Indo-Chinese border issue remains elusive, and the PLA repeatedly intrudes, practically with impunity, into areas that India claims to be its own territory. Though both sides have abjured violence, tensions continue to rile along the frontier engendering complex diplomatic challenges for the two countries. For instance, in April 2013, the armies of the two nations were locked in a month long face-off in remote Northeastern sector of Ladakh.3838. Romit Guha and Brian Spiegel, “China-India Border tensions Rise,” The Wall Street Journal, April 26, 2013. http://online.wsj.com/news/articles/SB10001424127887323789704578446970130137416 (accessed July 25, 2015).View all notes De-escalation ensued after hurried diplomatic parleys. And even when President Xi Jinping was on an official visit to India for a bilateral summit meeting in September 2014, the Indian army and the PLA were facing off each other.3939. Niharika Mandhana, “China’s President Talks Trade in India as Troops Face Off at Border,” Wall Street Journal, September 18, 2014. http://online.wsj.com/articles/chinas-president-xi-jinping-arrives-in-delhi-as-troops-face-off-at-india-china-border-1410968062 (accessed July 25, 2015).View all notes The timing of the incursions, especially when the highest civilian authority in China was visiting India for a bilateral summit, made the intentions of Beijing highly suspect in the eyes of New Delhi. China’s rhetoric on the disputed territories has only grown shriller with time, and Chinese officials have time and again indicated that Arunachal Pradesh—a large province in India’s Northeast—belongs to China.4040. Subhajit Roy, “Stapled Visa for Arunachal residents a ‘goodwill gesture’, says Chinese Foreign Minister,” The Indian Express, June 10, 2014. http://indianexpress.com/article/india/india-others/stapled-visa-for-arunachal-residents-a-goodwill-gesture-says-china/ (accessed July 25, 2015).View all notes
Territorial anxieties notwithstanding, India and Japan share four other concerns vis-à-vis China. First, they are concerned that their growing economic interdependence with China might make the Indian and Japanese economies more vulnerable to Beijing’s economic coercion.4141. Bonnie S. Glaser, “China’s Coercive Economic Diplomacy,” The Diplomat, July 25, 2012. http://thediplomat.com/2012/07/chinas-coercive-economic-diplomacy/ (accessed July 25, 2015).View all notes Second, the two nations are perturbed by China’s strategy of using surrogates in East and South Asia, primarily North Korea and Pakistan, to tie them down. China has provided these nations with missile and nuclear technologies, and threats emanating from Pakistan and North Korea have seriously undermined India’s and Japan’s national security. Third, China has resisted the entry of India and Japan in the United Nations Security Council (UNSC), even when most other permanent members have shown an inclination to support their eventual inclusion as permanent members.4242. Mohan Malik, India and China: Great Power Rivals (New Delhi, India: Viva, 2012), 283.View all notes Lastly, Japan and India are worried over China’s expanding maritime claims and influence in both East Asia and the Indian Ocean.4343. Shinzo Abe, “The Bounty of the Open Seas: Five New Principles of Japanese Diplomacy,” Ministry of Foreign Affairs, Tokyo January 18, 2013. http://www.mofa.go.jp/announce/pm/abe/abe_0118e.html (accessed July 25, 2015).View all notes Without making a direct reference to China, during his speech to the India-Japan business council in Tokyo, Modi argued that even though expansionism is a relic of the eighteenth and nineteenth centuries, some states are indulging in such activities leading to rising concerns among states that prefer the status quo.4444. Press Information Bureau, “Text of Prime Minister Shri Narendra Modi’s keynote address at the luncheon hosted by Nippon Kiedanren—the Japanese Chamber of Commerce and Industry and the Japan-India Business Cooperation Committee,” Press Releases, September 1, 2014. http://pib.nic.in/newsite/pmreleases.aspx?mincode=3 (accessed July 25, 2015).View all notes
These concerns, though dormant, have always been a part of Japan’s and India’s strategic calculus. The prominence of these concerns in contemporary strategic discourse has been a function of another geopolitical shift—the relative decline of the United States. The two long and costly wars in the Middle East and Afghanistan, as well as the 2008 financial crisis, has made America more inward-looking in its foreign policy than at any other time in the recent past. Since World War II, Japan has been dependent upon the United States for its national security, an arrangement that was codified in the 1960 Treaty of Mutual Cooperation and Security between the United States and Japan. This arrangement helped Japan focus on its economy during the Cold War and emerge as a leading economic power in the world. In the first two decades after the end of the Cold War, America’s uncontested unipolarity provided little incentive for Tokyo to rethink its reliance on U.S. security guarantees. India, however, drifted away from the United States during the Cold War. Its nonaligned foreign policy and America’s close ties with Pakistan translated into cold diplomatic relations at best, and outward hostility at its worst as evidenced in the Bangladesh crisis in 1971. However, with the end of the Cold War, Indo-US relations have gathered pace. Real change occurred with the coming of George W. Bush, who not only saw in India a strategic counter-weight to China, but also assimilated New Delhi into the global nuclear regime by offering Delhi a civilian nuclear energy cooperation pact.4545. On the US-India nuclear deal, see Harsh V. Pant, The US-India Nuclear Pact: Policy, Process and Great Power Politics (Oxford, UK: Oxford University Press, 2011).View all notes The Indo-US defense relationship also reached several milestones during this period.4646. See S. Amer Latif and Nicholas Lombardo, “U.S.-India Defense Trade: Opportunities for deepening the partnership,” CSIS Report, June 2012. http://csis.org/files/publication/120703_Latif_USIndiaDefense_Web.pdf (accessed July 25, 2015).View all notes
Today, doubts linger in Tokyo and New Delhi over American commitment to Asia. This is primarily due to four reasons. First, under Obama, US policy on China has lacked consistency. Obama’s initial reconciliation with China was perceived with hostility in both India and Japan. Prospects of a grand understanding between Beijing and Washington made New Delhi and Tokyo feel neglected and vulnerable. When Obama finally changed course by announcing his “pivot to Asia” policy, America’s decreasing economic health suggested that its renewed commitment to the region was devoid of substance. Moreover, after Iraq and Afghanistan, the American populace and polity remain extremely wary of further military commitments. Multiple crises in the Middle East, including in Syria and Iraq, as well as with Russia over Ukraine, suggest that American resources will remain deeply divided, while the focus of the Asian powers like Japan and India will be on managing China’s rise. Hence, America’s global commitments, in an age of austerity, do not bode well for countries such as Japan and India, which have traditionally looked up to Washington for maintaining Asia’s balance of power.
Uncertainty about Chinese power and intentions in the region as well as of future American commitment to maintaining the balance of power in Asia, therefore, rank high in India’s and Japan’s strategic thinking. Rapidly evolving regional geopolitics has forced Asia’s middle powers—India and Japan—to devise alternative strategies to manage the transition of power in the region. Though still continuing their security partnership with the United States, India, and Japan are actively hedging against the possibility of America’s failure to eventually balance China’s growing power. This hedging strategy has translated into a preference for a strong bilateral relationship, bringing Delhi and Tokyo much closer than many would have anticipated a decade ago. As Prime Minister Modi argued, “greater uncertainty” in Asia only brings “greater responsibility for Japan and India.”4747. Press Information Bureau, Text of Prime Minister Shri Narendra Modi’s keynote address.View all notes
However, this burgeoning partnership between India and Japan is not a function of China’s rise and America’s tentative regional policy alone. The “balance of threat” theory suggests that alliance patterns are informed as much by domestic perceptions of alliance partners as by crude calculations of balancing the state with maximum capabilities.4848. Steven Walt, “Alliance Formation and balance of World Power,” International Security 9, no. 4 (1985): 3–43. Steven Walt, The Origins of Alliances (Ithaca, NY: Cornell University Press, 1987).View all notes Public opinion in both Japan and India is extremely positive toward one another. Ninety-five percent of Indians, as per a survey conducted by Japan’s ministry of foreign affairs in 2013, consider Japan to be a friendly country.4949. Ministry of Foreign Affairs (Tokyo), “Opinion Survey on the Image of Japan in India,” June 20, 2013. http://www.mofa.go.jp/press/release/press6e_000122.html (accessed July 25, 2015).View all notes Seventy percent of Japanese people view India positively.5050. Pew Research Project, “India and the Rest of the World,” Global Attitudes Project, September 10, 2012. http://www.pewglobal.org/2012/09/10/chapter-3-india-and-the-rest-of-the-world/ (accessed July 25, 2015).View all notes Japanese perceptions of India are also shaped by the dissenting opinion of Radha Binod Pal—the Indian Judge at the famous Tokyo trials—who declined to convict Japan’s top military brass as War criminals, proving that Japan’s imperial past weighs little on Indian consciousness. For New Delhi, visits to Yasukuni Shrine by Japanese officials have been a nonissue. New Delhi has even invited Japanese investment in India’s Northeast, the region where the Japanese army was finally defeated by the combined forces of India and Britain in the “Battle of Kohima” during World War II. While addressing parliamentarians during his visit to Japan, Modi praised the historical connections forged between Japan and India’s freedom fighters during the Second World War.5151. Press Information Bureau, Text of Prime Minister Shri Narendra Modi’s keynote address.View all notes This historical association, for him, was a major source of goodwill between the two countries.
National leadership of their respective countries has also shaped the trajectory of Indo-Japanese ties in recent years. Shinzo Abe, in his 2005 book—Towards a Beautiful Country—has argued that “It would not be a surprise if in another 10 years, Japan-India relations overtake Japan-US and Japan-China relations.”5252. Shinzo Abe, Towards a Beautiful Country: My Vision for Japan (London, UK: Vertical, 2007), 320.View all notes In fact, Abe became the first Japanese Prime Minister to have addressed the joint sitting of the Indian parliament in August 2007.5353. Shinzo Abe, “Confluence of the Two Seas,” Speech at the Parliament of the Republic of India, Ministry of Foreign Affairs (Tokyo), August 22, 2007. http://www.mofa.go.jp/region/asia-paci/pmv0708/speech-2.htmlView all notes Before assuming office in 2012, he expressed his willingness to work closely with New Delhi in creating stability in South Asia.5454. Shinzo Abe, “Asia’s Democratic Security Diamond,” Project Syndicate, December 27, 2012. https://www.project-syndicate.org/login?redirect=%2fcommentary%2fa-strategic-alliance-for-japan-and-india-by-shinzo-abe (accessed July 25, 2015).View all notes Abe’s efforts toward striking up friendship with India has also won him recognition in New Delhi, as he became the first Japanese head of the state to be the chief guest at India’s Republic Day Parade in January 2014. With Narendra Modi serving as India’s current Prime Minister, the personality factor in the Indo-Japanese relationship is set to grow, since Modi and Abe share a close personal bond.5555. Sourabh Jyoti Sharma, “Forecasting India-Japan Ties under Modi and Abe,” Open Democracy, June 27, 2014. www.opendemocracy.net/sourabh-jyoti-sharma/forecasting-indiajapan-ties-under-modi-and-abe (accessed July 25, 2015).View all notes Both are nationalist leaders and after a considerable period in their country’s respective histories, are now heading single party majority governments. This personal bonding between the two heads of states was at display during Modi’s visit to Japan and could potentially change Asia’s emerging geo-politics.
This burgeoning Indo-Japanese relationship could be examined along three axes: a growing defense partnership, economic engagement, and collective regionalism.
The Triple Hedge
To off-set the negative impact of China’s rise and America’s relative decline on Asian stability, India and Japan are formulating a triple hedge in an era of power transition in Asia by increasing their defense partnership against fears of American retrenchment, pursuing economic engagement against over-dependence on China’s economy, and creating a multilateral hedge against China’s increasing influence in international and regional institutions.
An Indo-Japanese Defense Partnership
If, as Michael J. Green argues, “[t]he future direction of the burgeoning Japan-India strategic relationship will be one of the important indicator of the degree to which U.S. allies and partners within Asia are prepared to align more closely with each other to maintain a favorable strategic equilibrium in the region,” growing cooperation between two of the continent’s largest economies and biggest military powers suggests that a local balance of power is slowly emerging in Asia.5656. Michael J. Green, “Japan, India and the Strategic Triangle with China,” in Asia Responds to its Rising Powers: China and India, ed. Ashley Tellis, Travis Tanner and Jessica Keough (Washington, DC: National Bureau of Asian Research, 2011), 157.View all notes Defense and security cooperation has gradually emerged as a key facet of this strategic partnership. In October 2008, India and Japan signed a Joint Declaration on Security Cooperation—the “first such document signed by India with any other country.”5757. Ministry of External Affairs (New Delhi), Annual Report 2010–11, 28.View all notes For Tokyo as well, this was the first time since World War II that Japan’s bilateral diplomatic relationships outside the alliance with the United States contained explicit military dimensions.5858. Corey J. Wallace, “Japan’s Strategic Pivot South: Diversifying the Dual Hedge,” International Relations of Asia-Pacific 13, no. 3 (2013): 480.View all notes In 2009, an action plan to implement the 2008 Declaration was finalized, establishing an annual “two plus two” foreign and defense ministerial dialogue between the two sides.
Maritime security has been paramount to the Indo-Japanese defense relationship. Former Prime Minister Manmohan Singh has suggested that “[m]aritime security across the linked regions of the Indian and Pacific Oceans is essential for regional and global prosperity. We should therefore uphold the principles of freedom of navigation and unimpeded lawful commerce in accordance with international law, resolve maritime issues peacefully and work together more purposefully to harness the potential of the seas and address common sea-based challenges such as piracy.”5959. Ministry of External Affairs, Prime Minister’s Address to Japan-India Association.View all notes India’s growing engagement in both Southeast and East Asia has catapulted its maritime security of these waters to the front of major foreign policy concerns. Japan has historically been a maritime nation; any threat to freedom of navigation in the Pacific and the Indian Ocean would thereby threaten its national existence. Though India’s pivotal position and naval capabilities in the Indian Ocean “make[s] it an essential maritime partner. … west of Singapore,” Japan has also started considering India as a “resident power” in East Asia due to both India’s increasing naval capability and expanding economic interests.6060. Wallace, “Japan’s Strategic Pivot South,” 480; Abe, “Asia’s Democratic Security Diamond.”View all notes Their mutual concerns regarding China’s increasing naval capabilities and its assertive intentions in the Indo-Pacific waters are leading them “to shoulder more responsibility as guardians of navigational freedom across the Pacific and Indian oceans.”6161. Abe, “Asia’s Democratic Security Diamond.”View all notes
Though the navies of India and Japan have been working closely, till 2008, this has largely been in partnership with the United States. Since then bilateral naval partnership has been on an upswing. In 2008, first staff level bilateral naval talks began between India and Japan. In 2009, the two countries held their first bilateral maritime security dialogue.6262. Ministry of External Affairs, Annual Report 2009–10, 31.View all notes When India’s Defense Minister visited Tokyo in November 2011, the two sides agreed for direct bilateral maritime exercises.6363. Ministry of External Affairs, Annual Reports 2011–12, 29.View all notesAs a result, the first bilateral Indo-Japanese joint naval exercise took place off the coast of Okinawa in June 2012, where four Indian ships participated.6464. Ministry of Defense, Annual Report 2012–13, 35.View all notes In December 2013, the Japanese Navy conducted its first bilateral maritime exercise with the Indian Navy in the Indian Ocean Region. The level of strategic convergence between the two can be gauged from the fact in 2014, India invited the Japanese Navy to participate in the annual Malabar exercises with the U.S. Navy in the Pacific waters, reviving an earlier practice of joint India-US-Japan trilateral exercises.6565. Rahul Bedi, “India agrees to restart tripartite naval drills with Japan, U.S.,” IHS Jane’s 360, January 26, 2014. http://www.janes.com/article/33095/india-agrees-to-restart-tripartite-naval-drills-with-japan-us (accessed July 25, 2015).View all notes This was a significant move considering the fact that India had earlier capitulated to China’s reservations when the naval forces of India, United States, Australia, Singapore, and Japan had conducted joint exercises in the Bay of Bengal in September 2007. After China made its displeasure clear, India refused to be a part of these exercises from 2008.
Modi’s visit to Japan in September 2014 has only reinforced this emerging defense partnership. The Memorandum of Cooperation and Exchanges in the field of defense was signed, aimed at institutionalizing the growing military cooperation between the two navies.6666. Ministry of Foreign Affairs, “Tokyo Declaration,” 2.View all notes The Tokyo declaration indicates that rather than an invited participant, Japan may henceforth join the Indo-US bilateral naval exercises as a full partner. Additionally, negotiations on possible trade in defense equipment from Japan are progressing, as India is keen on purchasing defense equipment from Japan. India has shown interest in Japan’s US-2 amphibious aircrafts for surveillance purposes in the Indian Ocean. If the deal comes through, it will mark the first time Japan has exported defense goods and technology since World War II. Both Japan and India have now recognized the enormous potential that “transfer of defense technology” and “collaborative projects in defense equipment and technology” provide for the maturing of this strategic partnership.6767. Rahul Bedi, “India agrees to restart tripartite naval drills with Japan, U.S.,” IHS Jane’s 360, January 26, 2014. http://www.janes.com/article/33095/india-agrees-to-restart-tripartite-naval-drills-with-japan-us (accessed July 25, 2015); Ministry of Foreign Affairs, “Tokyo Declaration,” 2.View all notes As a result, Tokyo has lifted ban on six Indian firms involved in defense research and development, paving way for transfer of Japanese military technology to India. These were blacklisted after the 1998 nuclear weapons tests. This defense partnership between India and Japan has received a boost from growing economic ties between the two countries.
Economic Hedge against China
In sheer numbers, the total dollar value of Indian and Japanese bilateral trade with China is staggering when compared to the trade level between New Delhi and Tokyo. Compared to US$70.65 billion Sino-Indian bilateral trade and US$343.7 billion Sino-Japanese trade, the value of Indo-Japanese bilateral trade stands at a measly US$16.31 billion.6868. For China-India Bilateral Trade (2014 Figures) see, Ministry of External Affairs (New Delhi), “India-China Relations,” January 2015, 3. http://www.mea.gov.in/Portal/ForeignRelation/China_Jan_2015.pdf. For Japan-China Bilateral Trade (2014 Figures) see, Japan External Trade Organisation (Tokyo), “Analysis of Japan-China Trade in 2014 (Based on imports of both countries),” February 25, 2015. http://www.jetro.go.jp/en/news/2015/20150225183-news. For India-Japan Bilateral Trade (2013–2014 Figures) see, Ministry of External Affairs (New Delhi), “India-Japan Relations,” July 2014, 3. http://www.mea.gov.in/Portal/ForeignRelation/Japan_-_July_2014_.pdf (accessed July 25, 2015).View all notes An Indo-Japanese Joint Study Group was launched in June 2005 to suggest “measures required to expand trade in goods, services, investment flows and other areas of economic relations between the two countries.”6969. Embassy of India (Tokyo), “India-Japan Economic Relations,” http://www.indembassy-tokyo.gov.in/india_japan_economic_relations.html (accessed July 25, 2015).View all notes It submitted its report in 2006 recommending the two countries to conclude a comprehensive economic partnership agreement (CEPA) at the earliest which was finally signed in 2010 and implemented in 2011.
For New Delhi, economic integration with Japan is a “fundamental driver of the Indo-Japanese relationship.”7070. Ministry of External Affairs, Annual Report 2012–13, 28.View all notes Tokyo has been constantly courted by the Indian government to invest in some of its highest profile infrastructural projects, such as the Mumbai-Delhi Freight Corridor project, Dedicated Freight Corridor West project, Strategic Port facility in Chennai and development of strategic assets including highways and dams in India’s Northeastern region. Japanese investment has also been welcomed in “setting up of multi-product special economic zones and clusters, free trade and warehousing zones at select locations, and encouraging investment by Japanese companies in India, including through assistance in development of infrastructure relating to SEZs and industrial estates, etc.”7171. Ministry of External Affairs, Annual Report 2012–13, 28.View all notes Engaging Japan economically is important for India for several reasons. First, India is the biggest recipient of Japan’s Official Development Assistance (ODA). In fiscal year 2012–13, India received approximately US$1.4 billion dollars as development assistance from Japan. India is also one of premium destinations for foreign direct investment from Japan. In 2004, Japan’s foreign direct investment (FDI) in India was valued at a meager US$150 million. By 2013, the dollar amount of this investment increased over 14 times when it reached a value of US$2.1 billion.7272. Japan External Trade Organization (Tokyo), “Japanese Trade and investment Statistics,” https://www.jetro.go.jp/en/reports/statistics/ (accessed July 25, 2015).View all notes
Japanese investment and technology is important to boost India’s weak manufacturing sector. The Indian economy is predominantly based on services and agriculture. However, for millions of India’s unemployed youth and future economic growth, India’s manufacturing sector will be of vital importance. As of 2014, approximately 1,042 Japanese companies, such as Toyota, Honda, Sony, and Mitsubishi, are involved in manufacturing in India and possess an estimated 2,542 business establishments in India.7373. Go Yamada, “Japanese investment in India is growing but for how long?” Nikkei Asian Review, July 2, 2014. http://asia.nikkei.com/Politics-Economy/International-Relations/Japanese-investment-in-India-growing-but-for-how-long (accessed July 25, 2015).View all notes Between 2000 and 2013, Japanese companies have invested around US$15.3 billion into the Indian economy.7474. Ministry of External Affairs, “India-Japan Relations,” 4.View all notes If India wants to emerge as a manufacturing hub of Asia then attracting Japanese business will be extremely important. Modi, who has promised to transform India into Asia’s new production line, had actively courted Japan during his earlier stint as the Chief Minister of the state of Gujarat. As Prime Minister, he remains keen on attracting Japanese businesses to India. The Japanese corporate sector too is enthused by Modi’s victory and keen to boost its presence in India.
There is also a strategic rationale behind India’s economic engagement with Japan. Though India’s bilateral trade with Tokyo is still small as compared to China, India remains far more comfortable with Japanese businesses investing in the development of strategic assets and infrastructure.7575. Pravakar Sahoo, “Impact of Japan’s Official development assistance on India’s Infrastructure,” Policy Research Institute. https://www.mof.go.jp/pri/international_exchange/visiting_scholar_program/ws2013_c.pdfView all notes New Delhi is concerned about Chinese investment in Indian infrastructural projects due to security reasons, even when such investment could resolve some of the trade imbalances with Beijing.
For Japan, economic partnership with India is also driven by realpolitik. Japanese investment was vital to China’s economic miracle. China had also been the highest recipient of Japanese aid: between 1980 and 2003, the Japanese ODA to Beijing amounted to nearly three trillion yen. However, Japan’s greater economic integration with China has failed to generate political trust between the two countries, and providing China with generous aid has not earned Japan any Chinese goodwill. Whenever tensions between the two countries rise, as was the case after former Prime Minister Koizumi’s visit to Yasukuni Shrine in 2005 or the 2010 Senkaku boat collision incident, Japanese businesses have ended up becoming targets of both the Chinese government and its nationalist mobs. Hence, investment in the Indian economy serves Japan’s purposes well. It allows dispersal of assets away from China, thereby decreasing the vulnerability of Japanese business. This realization dawned on Tokyo after massive protests erupted in China over the 2005 Yasukuni visit controversy. Analysis of the statistics on Japan’s outward FDI flows, suggests that this was also the period when more and more Japanese investment started flowing into the ASEAN and other emerging markets such as India.7676. Japan External Trade Organization, “Japanese Trade and Investment Statistics.”View all notes
During Modi’s visit in September 2014, the two countries announced the “India-Japan Investment Promotion Partnership.”7777. Rahul Bedi, “India agrees to restart tripartite naval drills with Japan, U.S.,” IHS Jane’s 360, January 26, 2014. http://www.janes.com/article/33095/india-agrees-to-restart-tripartite-naval-drills-with-japan-us (accessed July 25, 2015). Ministry of Foreign Affairs, “Tokyo Declaration,” 5–7.View all notes According to this new grand economic vision, Japan has promised to invest more than 3.5 trillion yen (approximately US$35 billion) of capital in India. A mix of private investment and Japanese ODA, this is by far the biggest foreign investment plan by any single country into India. Most of this capital will be utilized for infrastructure development including that in the politically sensitive region of North East India, where Beijing and New Delhi have contested borders. A substantial contract on export of rare earth minerals from India to Japan was also agreed upon. This will help Japan to offset its reliance on China for rare earth minerals.
Japan views India’s economic growth as a major strategic asset. Due to its sheer size, geography, military, and growth potential, India is one of the strongest contenders to challenge Chinese hegemony in Asia. Hence, India’s economic development acts as a balancing force in the Asia-Pacific. With this in mind, India and Japan have been working closely on various regional and global multilateral fora.
An Indo-Japanese Approach to Multilateralism
Even though India and Japan have enormously benefited from U.S. unipolarity, multilateralism has emerged as a cornerstone of their contemporary foreign policy. This aspect of the Indo-Japanese relationship was codified in 2006, when Indian Prime Minister Manmohan Singh visited Tokyo. The joint statement issued after the summit meeting included “cooperating in multilateral forums like the UN, SAARC, EAS and ARF” as one of the major elements in the roadmap toward multi-layered network of bilateral relations.7878. Ministry of Foreign Affairs (Tokyo), “Joint Statement: Towards India-Japan Strategic and Global Partnership,” December 2006. http://www.mofa.go.jp/region/asia-paci/india/pdfs/joint0612.pdf (accessed July 25, 2015).View all notes The impulse for multilateralism partly stems from the fear of Chinese hegemony in Asia and partly from America’s declining influence in global affairs. It also allows these countries to counter China’s growing influence in international and regional institutions. In addition, by building coalitions with other important stake-holders who feel similarly threatened by the transition of power in the Asia-Pacific and beyond, multilateralism may provide a hedge against possible great power condominium between Beijing and Washington, DC.
Growing cooperation between India and Japan in multilateral institutions is manifested in various ways at multiple international and regional fora. The most significant agenda for Delhi and Tokyo is the reform of the United Nations Security Council (UNSC). Given their power and economic status, both nations stake claim to permanent membership in the UNSC.7979. Elisabeth Roche, “India Expresses Frustration over Stalled UNSC Reforms,” Live Mint, February 12, 2014. http://www.livemint.com/Politics/pRrWJi2MRXDHzkbVfWUUqK/India-expresses-frustration-over-stalled-UNSC-reforms.html (accessed July 25, 2015).View all notes However, even when all other P-4 states have supported India’s and Japan’s candidature, China has been less than welcoming. For China, extending permanent membership to Japan and India would seriously jeopardize its status as the main Asian power. The post-Second World War international security architecture with Beijing as the only Asian representative in the UNSC possessing a veto power ensures that China will continue to enjoy extraordinary leverage in the region. Beijing does not appear willing to dilute this special privilege: China has been more supportive of Brazil’s and Germany’s candidature than that of India and Japan.8080. Malik, India and China, 289.View all notes China’s opposition has further cemented the Indo-Japanese relationship with the two countries declaring solidarity for each other’s positions. This solidarity was later extended to Brazil and Germany, thereby, forming a “Group of Four” nations vying for the democratization of the UNSC. In 2012, the two countries initiated a bilateral dialogue focusing on comprehensive reforms of the UNSC. Through the Tokyo Declaration signed during Modi’s visit, the two countries decided to launch a vigorous campaign for reforms in UNSC, which is set to figure prominently in their diplomacy at the UN in the coming years.8181. Ministry of Foreign Affairs, “Tokyo Declaration,” 4.View all notes
Cooperation between Tokyo and New Delhi is not restricted to UNSC reforms: balancing China’s influence in regional institutions is also a crucial element of their multilateral strategy. In 2004, during an APT (ASEAN+Three) meeting, the idea of an East Asian Summit was. For China, this provided an opportunity to pursue its “strategic goals and to further weaken US influence in the region.”8282. Malik, India and China, 302.View all notes However, sensing that such a grouping would be easily dominated by China, Japan, and other U.S. allies in the region lobbied to include India, Australia, and New Zealand. China opposed India’s inclusion even as other ASEAN countries supported India’s membership at the behest of Japan.
Although India guards against foreign involvement in its neighborhood, it has been highly receptive of Japan’s overtures in its immediate neighborhood. India has also shown appreciation for Abe’s initiative to help Bangladesh in developing the region around the Bay of Bengal through his “Bay of Bengal Industrial Growth Belt” or the BIG-B initiative.8383. Ministry of Foreign Affairs (Tokyo), “Japan-Bangladesh Summit Meeting,” May 16, 2014. http://www.mofa.go.jp/s_sa/sw/bd/page4e_000092.html (accessed July 25, 2015).View all notes Japan’s active involvement in this region helps India offset China’s growing economic and strategic influence in India’s neighborhood. The two countries also share similar views on Afghanistan and are invested in Afghanistan’s prosperity and stability.
This multilateralism is interspersed with trilateral and quadrilateral initiatives. India and Japan have an institutionalized trilateral strategic dialogue partnership with the United States. Initiated in 2011, maintaining a balance of power in the Asian-Pacific as well as maritime security in Indo-Pacific waters became an important element of this dialogue.8484. Josh Rogin, “Inside the first ever US-Japan-India Trilateral,” Foreign Policy, December 23, 2011. http://thecable.foreignpolicy.com/posts/2011/12/23/inside_the_first_ever_us_japan_india_trilateral_meeting (accessed July 25, 2015).View all notes A similar dialogue exists between the United States, Japan, and Australia.8585. Michael J. Green, “US-Japan-Australia Strategic Dialogue,” CSIS, April 8, 2009. http://csis.org/publication/us-japan-australia-strategic-dialogue (accessed July 25, 2015).View all notes These trilateral initiatives have a serious potential to transform into a “quad” of democracies in the Indo-Pacific region. The roots of this potential partnership were laid in late 2004 when navies from the United States, India, Japan, and Australia collaborated in Tsunami relief operations all across the Indian Ocean. Japan has been the most vocal supporter of such an initiative. In 2007, Abe, in his earlier stint as Prime Minister, lobbied for Asia’s democracies to come together.8686. Dennis Shanahan, “Pacific Allies to Enlist India,” The Australian, March 15, 2007.View all notes This was also actively supported by the United States. Such an initiative resulted in a five nation naval exercise in Bay of Bengal in September 2007 codenamed Malabar 07–02.8787. Ministry of Defense, Annual Report 2007–08, 33.View all notes However, perceiving a possible ganging-up of Asia’s democracies, China issued demarches to New Delhi and Canberra, causing this initiative to lose steam, since both Australia and New Delhi felt it unwise to provoke China. However, as China becomes more aggressive in the region, there are signs that India and Australia may be warming up to the idea again.
The Nuclear Divergence
Though the Indo-Japanese relationship is fast emerging as a hedge against Asia’s current transition of power, the issue of civilian nuclear technology remains a constraint in realizing the true potential of this strategic partnership.8888. Masako Toki, “Heavy lifting ahead in Japan-India Nuclear Deal,” The Bulletin of Atomic Scientists, February 10, 2014. http://thebulletin.org/heavy-lifting-ahead-japan-india-nuclear-deal (accessed July 25, 2015).View all notes The impasse on a civilian nuclear cooperation agreement between the two countries dampened the euphoria surrounding Modi’s visit as the two countries were not able to reconcile their nuclear differences.
Japan’s stated anti-nuclear stance has often conflicted with India’s aspirations to be a nuclear state. When India conducted a series of nuclear tests in 1998, the Indo-Japanese relationship went into a deep freeze. During India’s negotiations with the United States on the civilian nuclear energy cooperation deal, Japan communicated its displeasure over India’s accommodation in the global nuclear order. Tokyo, however, relented under Washington’s diplomatic pressure and eventually supported the nuclear deal both at the International Atomic Energy Agency (IAEA) and the Nuclear Suppliers Group (NSG).
India and Japan started discussions on a civilian nuclear agreement in 2010. For India, nuclear cooperation with Japan is essential to consummate the Indo-US nuclear deal. Even though nuclear power plant vendors are interested in entering India’s nuclear energy market, it may only be possible after a nuclear deal with Tokyo is signed. If Westinghouse is Toshiba’s subsidiary and Mitsubishi has a technical cooperation agreement with General Electric. Even crucial components of the nuclear reactor offered by French nuclear consortium—Areva—are manufactured in Japan. Given that nuclear trade with these private firms would require Japanese consent, India has been lobbying Tokyo hard for a civilian nuclear agreement. India also needs Japan’s support for NSG’s membership, but the latter has expressed reservations citing New Delhi’s lack of commitment to nuclear disarmament, especially the Comprehensive Test Ban Treaty (CTBT) and the Fissile Material Cut-off Treaty (FMCT). Nuclear disaster at the Fukushima nuclear power plant in 2011 also threw Indo-Japanese consultations off-guard, but even when negotiations restarted in 2013, the dialogue never really picked up.8989. Sujay Mehdodia, “Several issues hold up civil nuclear deal: Japan,” The Hindu, September 13, 2013.View all notes Japan’s preconditions to such an agreement include stringent inspections of India’s nuclear facilities, the termination of the agreement in case India conducts nuclear tests, and India’s abnegation of the right to enrich or reprocess fuel of Japanese origin.9090. Toki, “Heavy lifting ahead.”View all notes Tokyo has also attached significance to India’s ratification of the CTBT and a unilateral moratorium on the production of fissile material.
India, for its part, has shown little willingness to accommodate Japan’s concerns. For India, the benchmark for bilateral civilian cooperation has been set by the Indo-US nuclear deal, and India will go no more than what it has committed to in its civilian nuclear pact with the United States. However, having accepted the IAEA’s “additional protocol,” which allows the IAEA to conduct extensive inspections of India’s civilian nuclear program, India seems to have affirmatively addressed one of Japan’s major concerns.9191. M. V. Ramana, “India Ratifies additional protocol and will safeguard two more nuclear reactors,” IPFM Blog, July 1, 2014. http://fissilematerials.org/blog/2014/07/india_ratifies_an_additio.html (accessed July 25, 2015).View all notes Given that China and the United States have not ratified the CTBT yet, India has no strategic reason to move forward on codifying its commitment to the test ban. On FMCT, since China has not declared a unilateral moratorium on the production of fissile material, India feels no special need to do so.
Against this backdrop, Prime Minister Abe has shown intent to resolve the nuclear logjam. During Abe’s visit to New Delhi in January 2014, the two sides agreed to iron out their outstanding differences.9292. “Japan, India to expedite talks for a civil nuclear agreement,” Business Standard, January 25, 2014. http://www.business-standard.com/article/economy-policy/india-japan-to-expedite-talks-for-a-civil-nuclear-pact-114012500843_1.html (accessed July 25, 2015).View all notes The Liberal Democratic Party also wants to increase Japan’s nuclear exports in an attempt to revive Japanese economy. Abe also represents the new nationalist narrative in Japan’s national identity, which strives to transform Japan into a ‘normal state’ in international politics. This normalization process has seen Japan not only debating its pacifist constitution as well as military capability and intent, but also its available nuclear options. China has initiated a campaign against Japan’s latent nuclear capability, questioning Tokyo’s accountability over its plutonium reserves and asking the IAEA to inspect Japan’s nuclear assets more stringently.9393. Hui Zhang, “China worries about Japanese Plutonium Stocks,” The Bulletin of Atomic Scientists, June 17, 2014. http://thebulletin.org/china-worries-about-japanese-plutonium-stocks7248 (accessed July 25, 2015).View all notes As regional power transition unfolds in Asia, India and Japan may have reasons to cooperate on nuclear issues as well in an attempt to give a boost to their strategic partnership.
Conclusion
China’s unprecedented economic and military rise in an age of American retrenchment is transforming Asian security. Japan and India are working together to hedge against the future uncertainty emanating out of Asia’s current power transition. Their burgeoning defense relationship, economic engagement, and multilateral diplomacy provide them with a hedge against the possibility of America’s failure to contain China’s assertiveness. This hedging strategy made inroads into Indian and Japanese foreign policy, mainly on account of China’s diplomatic, economic, and military coercion in the Asia-Pacific as perceived by New Delhi and Tokyo. America’s decreasing economic and military health as well as the Obama Administration’s inconsistent foreign policy in relation to China has only exacerbated India’s and Japan’s concerns, motivating them to embrace each other strategically. However, both Japan and India will have to acknowledge that their hedging strategies notwithstanding, American support would remain pivotal in managing China’s rise. Strategic partnership with the United States will remain critical for both of them for the foreseeable future. India’s growth story is still incomplete. Economic and military partnership with the United States is critical for India to emerge as a serious regional balancer. Japan, for its part, will remain dependent on the United States for its military needs. Its pacifist constitution and the collective memories of its violent past will continue to constrain its desire to emerge as a major military power in the near future. Despite these limitations, Japan and India are likely to continue to view each other as major strategic partners, and this will have a significant impact on the unfolding power transition in the Indo-Pacific region in the coming years.
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Japan: India’s Unique Maritime Partner
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The annual summit between Indian prime minister Narendra Modi and his Japanese counterpart Shinzo Abe, held on November 11 in Tokyo, once again underscored the importance of maritime security in the bilateral relationship. Describing the relationship as “unique” and “special,” the two leaders talked of a greater convergence in their visions for Asia. While there have been developments in almost all areas of the relationship, maritime security under Modi and Abe has become one of the most visible areas of cooperation in the strategic partnership. By addressing strategic concerns beyond the realm of security cooperation, the leaders have found a unique and constructive way to collaborate in the Indian Ocean and beyond.
The joint statement issued after the summit taps into the potential of infrastructure investment in the maritime domain which could further New Delhi and Tokyo’s converging strategic maritime interests. India’s goals in the Indian Ocean are clear: to remain a leader and preserve its status as a dominant actor, depending on its capabilities, access, and outreach. Japan wants to increase its role in maintaining the current regional security order and balance the rise of China. Together, their concerns and opportunities converge in the Indian Ocean and outward into the larger Indo-Pacific.
A key recent development has been the inclusion of Japan as a regular participant in MALABAR, a joint naval exercise between the U.S. and Indian navies. India and Japan also conduct their own regular bilateral exercise, JIMEX. India’s growing naval ties with Japan have symbolic and strategic significance given India’s understanding of a changing maritime environment in Asia. A 2007 quadrilateral maritime exercise involving Australia, India, Japan, and the United States drew sharp criticism from China and was viewed as a containment measure. Since then, India has maintained its distance from the idea, and continued engaging at a bilateral level. Inviting Japan to participate in MALABAR was a clear message of intent and political will. While India is still apprehensive of the quadrilateral arrangement, New Delhi and Tokyo are keen to work together and more closely than before.
It is not naval exercises alone that have elevated the strategic level of the Indo-Japanese maritime relationship, however. While exercises facilitate better understanding between the two navies, it is engagement beyond traditional exercises that underscores this emerging relationship. India and Japan are keen to develop infrastructure and increase connectivity in the Indian Ocean region, expanding their spheres of strategic and economic influence. Connectivity projects are rapidly becoming the new sphere of competition, with significant strategic undertones. Chinese actions in and around the Indian Ocean, especially, are a cause for concern in New Delhi. Many developments add to India’s concerns over China’s expansion  in the Indian Ocean: deepening relationships between Beijing and island states of the Indian Ocean; the Maritime Silk Road intended to connect Southeast Asia with Europe through the Indian Ocean; the joint venture between China and Pakistan to develop the port of Gwadar; China’s deployment of nuclear submarines for anti-piracy missions; the frequent docking of Chinese submarines in Sri Lanka; and Beijing’s infrastructure development projects in the Maldives, Myanmar, and Mauritius.
While New Delhi is concerned about the strategic implications of Chinese connectivity projects, Tokyo is competing to reinforce its place as a dominant aid donor investing in infrastructure. Together, India and Japan have found common ground to collaborate on and expand their economic and strategic goals.
The joint statement from the November meeting between Modi and Abe reflects on this growing convergence and provides an insight into future joint collaboration between the two nations. Abe talked about a “Free and Open Indo-Pacific Strategy” and Modi welcomed Japan’s deepening engagements under this strategy. One highlight was the announcement of a plan to develop corridors connecting Asia and Africa through the Indian Ocean. Although details are very limited, this project could be a significant strategic counter to China’s Maritime Silk Road. Given India’s current priority on developing infrastructure, this corridor will likely aim to develop ports connecting Asia and Africa. India’s new maritime strategy focuses largely on expanding its reach across the Indian Ocean by increasing domain awareness through a network of radar stations with friendly nations.
New Delhi and Tokyo are likely to find projects which will enhance India’s efforts to build up its capabilities and expand its influence across the region. India and Japan have previously outlined an interest in boosting infrastructure in the strategically located Andaman and Nicobar Islands. The recent joint statement built on that idea with a plan for “smart islands” in the Indo-Pacific. While there is limited clarity on what smart islands will entail, this project will likely aim to build capacity of smaller islands in the region.
The two leaders also announced their intent for joint development in Iran and Afghanistan, specifically identifying development of the Chabahar port in Iran as an area of interest. Such an endeavor is critical in the context of Chinese development in Gwadar, in neighboring Pakistan. Another area where India and Japan have a massive potential for cooperation is the Bay of Bengal. Japan is already investing in a Bay of Bengal Industrial Growth Belt, also known as the Big-B initiative, in an effort to increase connectivity between Southeast Asia and South Asia in the larger Indian Ocean region.
New Delhi and Tokyo are using infrastructure development to advance their strategic maritime goals in the Indo-Pacific. Their cooperation in the Indian Ocean is far more strategic than traditional security collaborations. The proposed corridors and infrastructure investments will reinforce Indian influence in the region. Together with New Delhi’s strategic outreach in the Indian Ocean, cooperation with Japan provides a strong boost to India’s goal of becoming a leader in the Indo-Pacific region.
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